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KEY FIGURES

THE YEAR

(NOK MILLIONS) 2015 2014

Net interest income 374 461

Total comprehensive income 1) (351) (4,315)

Return on equity 2) (4.5%) (43.5%)

Net return on average assets and liabilities 3) 0.33% 0.36%

Net operating expenses / average assets 4) 0.17% 0.18%

Total assets 65,142 85,629

Loans outstanding 5) 28,215 39,174

Public sector borrowers or guarantors 6) 39.6% 35.4%

Core capital adequacy 36.5% 24.3%

Capital adequacy 36.5% 24.4%

Exchange rate NOK/USD 7) 8.8090 7.4332

1) Total comprehensive income for the period includes net losses on financial instruments at fair value which amount to NOK 791 million for the year ended 2015 compared to net losses of NOK 
6,070 million for the year ended 2014. 

2) Return on equity: Total comprehensive income for the period/average equity (average of opening and closing balance).

3) Net return on average assets and liabilities: The difference between net interest income/average interest generating assets and net interest expense/average interest bearing liabilities (average of 
daily calculations for the period).

4) Net operating expenses (salaries and other administrative expenses + depreciation + other expenses - other income)/average assets (average of opening and closing balance).

5) Total loans outstanding: Consists of loans due from customers and part of loans due from credit institutions in the balance sheet. Accrued interest and unrealized gains/(losses) are not included.  
For more information see note 13 to the accompanying condensed financial statements.

6) The ratio of public sector loans (municipalities, counties and Norwegian and foreign central government, including the Norwegian Guarantee Institute for Export Credits (GIEK) as borrowers or 
guarantors) to total lending.

7) Exchange rate at balance sheet date.
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About Eksportfinans

EKSPORTFINANS’ CURRENT STRATEGY and 
business model are to actively manage the 
existing portfolios of loans and bond debt as 
well as other assets, liabilities and commit-
ments with the overall objective of preserv-
ing company value. The company is owned 
by banks operating in Norway and the Nor-
wegian government and at year-end 2015 it 
employed approximately 45 highly qualified 
professionals.

The complex nature of Eksportfinans’ 
business and the size of its balance sheet 
require a professional and skilled staff. 
Combined with domestic and international 
regulations for financial institutions, the 
business model requires advanced tech-
nology, risk management and processes 
to ensure quality in all aspects of business 
operations. 
 
Important areas of operations include: 

• Leadership, human resources and 
administration 

• Loan administration
• Back office 
• Liquidity management 
• Risk management
• Client and investor relations
• Corporate communications
• Business control
• Accounting and reporting 
• Information technology
• Legal and compliance

Eksportfinans’ main stakeholders are:

INVESTORS
Eksportfinans’ debt securities are held by 
a wide range of private and institutional 
investors throughout Europe, Asia, the 
Middle East and North America.
 
INTERNATIONAL CAPITAL MARKETS
Eksportfinans is active in several areas of 
the capital markets, including currency 
and interest rate risk management, depos-
its and liquidity placement.

OWNERS
The company is owned by 23 banks operat-
ing in Norway (85 percent) and the Norwe-
gian government (15 percent). There have 
been no material changes in the ownership 
structure in the last decade. See note 23 to 
the accompanying financial statements for 
a detailed overview of shareholders.

THE NORWEGIAN GOVERNMENT
Through the Ministry of Trade, Industry 
and Fisheries, the Norwegian state owns 
15 percent of the shares in Eksportfinans. 
From 1978 to 2011, Eksportfinans managed 
the Norwegian government-supported 
export financing scheme under the OECD 
Consensus arrangement on behalf of the 
government. Eksportfinans’ existing port-
folio of these so-called CIRR loans is man-
aged actively by the company until final 
redemption of the loans.

CUSTOMERS
Eksportfinans’ customers are Norwegian 
exporters and their clients in other coun-
tries, Norwegian companies with interna-
tional business activities, the Norwegian 
municipal sector as well as companies 
within environmental protection and in-
frastructure. Substantially all loans are se-
cured by, or granted to, highly rated banks 
and the public sector.

GIEK
The Norwegian Guarantee Institute for 
Export Credits (GIEK) secures political 
and commercial risks on loans provided 
by Eksportfinans or other lenders, and is a 
vital partner for Eksportfinans.

COMMERCIAL GUARANTORS
Highly rated commercial banks provide 
guarantees for parts of the lenders’ obliga-
tions on many of Eksportfinans’ loans.

EMPLOYEES
Eksportfinans is a highly skilled organiza-
tion and human capital is one of its primary 
resources. Several measures are in place to 
retain and develop the organization’s ex-
pertise.

Since its establishment on March 2, 1962, Eksportfinans has financed Norwegian export contracts 
from exporters throughout Norway to clients all over the world. The company has also provided 
funding to the municipal sector, and has a substantial liquidity portfolio.
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TONE LUNDE BAKKER
(born 1962) is a board member and a member 
of the audit committee and the risk committee. 
She is global head of cash management in Dan-
ske Bank, and has management experience from 
Danske Bank, SEB and Nordea. Ms. Lunde Bak-
ker holds a business degree from Arizona State 
University, USA, and is an authorized financial 
analyst from the Norwegian School of Econom-
ics and Business Administration (NHH) in Ber-
gen.

RUNE HELGELAND
(born 1968) is a board member, elected by and 
among the employees of Eksportfinans. He is 
also an observer in the remuneration commit-
tee. Mr. Helgeland joined Eksportfinans in 2001 
as application manager and since May 2015 he 
is the Head of IT. He has international experi-
ence from the financial software vendors Sun-
Gard and SimCorp. Mr. Helgeland has a bachelor 
degree in economics and an MBA in finance from 
Drexel University in Pennsylvania, USA, and also 
holds an Executive Master of Management de-
gree from BI Norwegian Business School in Oslo.

SIGURD CARLSEN
(born 1959) is chair person of the board and 
the remuneration committee. He is chief risk 
officer in Nordea Bank Norge ASA and has held 
various leading positions within Nordea since 
he was first employed by the bank in 1986. Mr. 
Carlsen has a business degree from BI Norwe-
gian Business School in Oslo, and holds a Mas-
ter of International Management from Thun-
derbird School of Global Management (then 
the American Graduate School of International 
Management) in Arizona, USA.

CHRISTIAN BERG
(born 1969) is deputy chair person of the board 
and is a member of the audit committee and 
the risk committee. He was senior partner of 
HitecVision AS. In April 2016 he took up the po-
sition as new group CFO in Wilh. Wilhelmensen 
Holding ASA. Until January 2012, he was presi-
dent and CEO of Hafslund ASA. Prior to this, 
he was CFO of the company from 2001, after 
serving as manager of group financial invest-
ments. He has previous experience from PwC 
and the investment company Brothers AS. Mr. 
Berg has a business degree from the Norwegian 
School of Economics and Business Administra-
tion (NHH) in Bergen.

BJØRN BERG 
(born 1957) is a board member and head of 
both the audit committee and the risk commit-
tee. He is chief investment officer in DNB Bank 
ASA and previously had management respon-
sibility for the bank’s ownership in Eksportfi-
nans. He has held various senior positions in 
finance since 1986, and previously worked 
as an auditor. Mr. Berg holds a MBA from the 
University of Wisconsin and a CPA from the 
Norwegian School of Economics and Business 
Administration (NHH) in Bergen.

MARIANNE HEIEN BLYSTAD
(born 1958) is a board member and member 
of the remuneration committee. She is an at-
torney-at-law with the law firm Ro Sommernes. 
She has a wide experience from international 
banking, with Citibank and Eksportfinans ASA, 
from maritime industries both in the US and 
Norway with the company Blystad Shipping 
and Trading and as an investor in the com-
mercial real estate market in Norway. She has 
served on a wide range of boards in Norway. 
Ms. Blystad holds a business degree from BI 
Norwegian Business School in Oslo and a law 
degree from the University of Oslo.

Board of directors
AT DECEMBER 31, 2015

For a complete overview of Eksportfinans’ elected officers see the company web site (www.eksportfinans.no).
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Management
AT DECEMBER 31, 2015

GEIR BERGVOLL
(born 1952) is President and CEO. Prior to the 
appointment in November 2014, he was Chair-
man of the Board of Directors of Eksportfinans 
since 2008. Mr. Bergvoll was head of Mergers 
and Acquisitions in DNB Bank in Oslo from 2007 
to 2014, and division manager in DnBNOR Asset 
Management between 2005 and 2007. Prior to 
this, he held several managerial positions within 
the bank. He started in DNB (then Sparebanken 
NOR) in 1990, following a period as General 
Manager of ABC-Bank. Mr. Bergvoll holds a de-
gree in economics (Cand. Oecon.) from the Uni-
versity of Oslo.

JENS O. FEIRING 
(born 1946) is executive vice president and gen-
eral counsel. He has a law degree from the Uni-
versity of Oslo and has worked in Eksportfinans 
since 1974. He has previously held the position 
as EVP and Director of the Legal Department in 
the company from 1981 to September 2011 and 
returned to the position in February 2012.

CHRISTIAN GRØM
(born 1958) is executive vice president and di-
rector of risk management. He joined Eksportfi-
nans in 2009 from DNB, where he had worked 
since 1990. He has additional work experience 
from the management consulting company IKO 
Strategi and Elkem. Mr. Grøm holds a business 
degree from the Norwegian School of Economics 
and Business Administration (NHH) in Bergen.

GEIR OVE OLSEN
(born 1966) is executive vice president and CFO. 
Mr. Olsen joined Eksportfinans in 2008 from the 
position of CFO of Toyota Kreditbank Gmbh, 
Norway, a position he had held since 1997. He 
has previous work experience from Dyno Indus-
trier, Skattekontoret for storbedrifter and Puget 
Sound Bank in Seattle, USA. Mr. Olsen holds an 
MBA from Pacific Lutheran University in Ta-
coma, USA.

ELISE LINDBÆK
(born 1964) is executive vice president and 
director of staff. She was head of communica-
tions from 2003 to 2008, and has held different 
positions within Eksportfinans since 1991. She 
has previous work experience from Nordea. Ms. 
Lindbæk has a business degree from the Nor-
wegian School of Economics and Business Ad-
ministration (NHH) in Bergen and an Executive 
Master of Management degree from BI Norwe-
gian Business School in Oslo.

MARTINE MILLS HAGEN
(born 1968) is executive vice president and 
director of funding & lending. She joined Ek-
sportfinans in 2005 and was head of funding 
from 2007 to July 2012. She has been with 
Kommunalbanken, Bankers Trust International 
(London) and Tokai Bank Europe (London). Ms. 
Mills Hagen has an MA in Economics & Politics 
from the University of Glasgow and an Execu-
tive MBA from ESCP Europe in Paris and BI Nor-
wegian Business School in Oslo.
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EKSPORTFINANS WAS ESTABLISHED in 1962 
and is located in Oslo. The company ac-
tively manages a portfolio of loans to the 
Norwegian export industry, foreign buyers 
of Norwegian capital goods and the Norwe-
gian municipal sector. Substantially all loans 
are secured by guarantees from either GIEK 
(The Norwegian Guarantee Institute for 
Export Credits) and/or highly rated banks. 
The company also actively manages its port-
folio of securities. Eksportfinans’ business 
is funded by equity as well as debt issued in 
the international capital markets.

RESULTS
Net interest income
Net interest income was NOK 374 million 
for 2015, compared to NOK 461 million for 
2014. The main reason for the decrease was 
the lower level of interest generating assets. 
The net return on average assets and liabili-
ties was 0.33 percent for 2015, 0.03 percent-
age points lower than for 2014. 

Net other operating income
Net other operating income was negative 
NOK 780 million for 2015 compared to 
negative NOK 6,060 million for 2014. The 
main reason for this change was the large 
fluctuation in the market prices of Eksport-
finans’ own debt. These prices fell substan-
tially following the rating downgrades after 
November 18, 2011, and have since recov-
ered, leading to unrealized losses (reversal 
of unrealized gains) for the company. 

For 2015, the unrealized gain on 
Eksportfinans’ own debt amounted to NOK 
365 million compared to unrealized losses 
of NOK 9,313 million for 2014 (see note 5 to 
the accompanying financial statements). 
Net of derivatives, this amount was an un-

realized loss of NOK 682 million in 2015 
(whereof around NOK 680 million is due 
to credit spread effects) compared to a loss 
of NOK 6,023 million, net of derivatives, for 
2014 (see note 28.4 to the accompanying fi-
nancial statements).

The unrealized gain on Eksportfinans’ 
own debt accumulated in the balance sheet, 
net of derivatives, was NOK 1,628 million 
at December 31, 2015 (whereof around 
NOK 1,630 million is due to credit spread 
effects), compared to NOK 2,310 million 
at December 31, 2014. These unrealized 
gains will be reversed as unrealized losses 
in future periods. Capital adequacy will not 
be impacted by this in any material way, as 
changes in fair value of own debt caused by 
movements in credit spreads do not have 
an impact on total regulatory capital. 

Total operating expenses
Total operating expenses amounted to 
NOK 142 million for 2015, a decrease of 
NOK 38 million from 2014. The main rea-
son for this decrease is high litigation ex-
penses in 2014, combined with a generally 
lower level of expenses in 2015. A smaller 
balance sheet has led to a natural reduction 
in activity. Consequently voluntary sever-
ance packages were granted to 11 employ-
ees at the end of 2015. This was provisioned 
for in the last quarter of 2015.

The key ratio of net operating expenses 
in relation to average assets was 0.17 per-
cent for 2015, compared to 0.18 percent for 
2014. 

Profit for the year 
Total comprehensive income in 2015 was 
negative NOK 351 million, compared to 
negative NOK 4,315 million in 2014. The 

Annual report 2015
BOARD OF DIRECTORS
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negative figures were primarily due to the 
reversal of previously unrealized gains on 
Eksportfinans’ own debt. Consequently, 
return on equity was negative 4.5 percent 
in 2015, compared to negative 43.5 percent 
in 2014.

The table above shows the calculation of 
the non-IFRS measure of profit, excluding un-
realized gains and losses on financial instru-
ments and excluding realized losses hedged 
by the Portfolio Hedge Agreement (“PHA”), 
and the corresponding return on equity. This 
calculation may be of interest to investors be-
cause it allows assessment of the performance 
of the underlying business operations without 
the volatility caused by fair value fluctuations; 
in particular the unrealized gains and losses 
on Eksportfinans’ own debt.

Profit, excluding unrealized gains and 
losses and excluding realized losses hedged 
by the PHA, amounted to NOK 172 million 
in 2015. This was an increase of NOK 42 
million compared to 2014. The primary 
reason for this increase is a gain in the first 
quarter of 2015 of approximately NOK 30 
million before tax, related to the realization 
of ISK 2 billion of previously frozen funds 
in Iceland. Also affecting this result posi-
tively is a reversal of a contingency of NOK 
26 million related to Lehman Brothers In-
ternational (Europe) (in administration) in 
the second quarter and an actuarial gain of 
NOK 25 million after tax related to changes 
in estimated pension commitments in 2015. 

The lower level of interest generating as-
sets had an adverse effect.

BALANCE SHEET
Total assets amounted to NOK 65.1 billion at 
December 31, 2015, compared to NOK 85.6 
billion at December 31, 2014.

Lending
Eksportfinans actively manages a port-
folio of export loans. There were no dis-
bursements of new loans in 2015. 

Total loans amounted to NOK 31.5 bil-
lion at the end of 2015, compared to NOK 
45.8 billion at the end of 2014. The reduc-
tion was mainly due to limitations on new 
lending since 2011 and repayments on the 
current loan portfolio.

Total outstanding amount of loans 
qualifying for the government-supported 
export financing scheme was NOK 20.9 
billion at December 31, 2015, compared 
to NOK 26.4 billion at December 31, 2014. 
These figures include both lending at mar-
ket terms and lending at terms decided 
under the government-supported scheme. 
Eksportfinans’ total outstanding export 
related loans were NOK 26.4 billion at 
year-end 2015 compared to NOK 36.1 bil-
lion at year-end 2014.

Eksportfinans continued its close 
cooperation with GIEK (The Norwegian 
Guarantee Institute for Export Credits), 
its owner banks and other banks that sup-

port Norwegian industry and commerce 
during 2015. These relationships remain 
central in the administration and manage-
ment of Eksportfinans’ outstanding loan 
portfolio. 

Eksportfinans’ total involvement in 
local government lending was NOK 1.8 bil-
lion at year-end 2015 compared to NOK 3.0 
billion at year-end 2014. 

The negative impact of decreasing 
oil prices on the oil and gas services in-
dustries in Norway and worldwide does 
not affect Eksportfinans’ loan book in 
any material way as the relevant loans are 
secured by guarantees from either GIEK 
and/or highly rated banks.

 
Securities
Eksportfinans’ total securities portfolio 
consists of two sub-portfolios. One has 
been subject to a Portfolio Hedge Agree-
ment (“PHA”) with Eksportfinans’ share-
holders since February 29, 2008 (the “PHA 
portfolio”). The other is maintained for 
liquidity purposes (the “liquidity reserve 
portfolio”). The total securities portfolio 
was NOK 24.2 billion at December 31, 2015, 
compared to NOK 28.0 billion at December 
31, 2014. 

The fair value of the PHA portfolio was 
NOK 6.2 billion at December 31, 2015, com-
pared to NOK 6.9 billion at year-end 2014. 
See note 12 to the accompanying financial 
statements for further information about 

NON-IFRS PROFIT FOR THE PERIOD THE YEAR

(NOK MILLIONS) 2015 2014

Comprehensive income for the period in accordance with IFRS (351) (4,315)

Net unrealized losses/(gains) 700 6,017

Unrealized gains/(losses) related to Iceland 1) (12) (7)

Realized losses/(gains) hedged by the Portfolio Hedge Agreement (PHA) 2) 62 0

Tax effect of the items above (227) (1,566)

Non-IFRS profit for the period excluding unrealized gains/(losses) on financial instruments and 
excluding realized losses/(gains) hedged by the PHA 172 130

Return on equity based on profit for the period excluding unrealized gains/(losses) on financial 
instruments and excluding realized losses/(gains) hedged by the PHA 3) 2.3% 1.8%

1) Reversal of previously recognized loss (at exchange rates applicable at reporting date)

2) Securities have been sold with realized gains/losses. These gains and losses are covered by the PHA, and will be settled according to that agreement. Eksportfinans therefore believes 

it is useful for investors to present this non-IFRS profit figure with such gains/losses excluded due to the economic arrangements under, and the accounting impact of, the PHA.

3) Return on equity: Profit for the period/average equity adjusted for proposed non distributed dividends. 
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the PHA. The fair value of the liquidity 
reserve portfolio was NOK 18.0 billion at 
December 31, 2015, compared to NOK 21.1 
billion at December 31, 2014.

Funding
Outstanding bond debt was NOK 51.2 bil-
lion at year-end 2015. The corresponding 
figure at year-end 2014 was NOK 66.4 bil-
lion. The main reason for this decrease was 
maturing debt.

Eksportfinans did not seek new fund-
ing during 2015. The company has a robust 
competence and infrastructure in place to 
manage its funding portfolio going forward. 
The table on page 12 shows estimated cu-
mulative liquidity based on estimated ma-
turity of debt, loans and investments.

CAPITAL 
The core capital ratio was 36.5 percent at 
year-end 2015, compared to 24.3 percent at 
year-end 2014. The increase is due to higher 
regulatory capital through core earnings, 
combined with a reduction of risk weighted 
assets.

The board has decided not to propose 
a dividend for 2015.

RISK MANAGEMENT 
Eksportfinans’ business model is based on 
a conservative risk profile. 

Risk and capital are managed through 
a framework of principles, organizational 

structures as well as measurement and 
monitoring processes that are closely 
aligned with the activities of the business 
areas. Particular focus on liquidity risk, 
business risk and operational risk is im-
portant going forward.

OBJECTIVES AND STRATEGIES  
FOR RISK MANAGEMENT
The following form the approach to risk 
and capital management in Eksportfinans:
• The management team provides overall 

risk and capital management supervision. 
The board regularly monitors the risk and 
capital profile, which it revises at a mini-
mum on an annual basis.

• Eksportfinans manages market, credit, 
operational, concentration, liquidity, busi-
ness, legal and reputational risks as well as 
capital allocation in a coordinated manner. 

CATEGORIES OF RISK
Liquidity risk
Eksportfinans manages liquidity risk pri-
marily through its liquidity reserve port-
folio, by matching maturities of assets and 
liabilities, and by stress testing cash flows. 
Liquidity management aims to ensure ad-
equate excess liquidity at all times. Liquid-
ity and new placements are aligned closely 
to future maturities of liabilities. The com-
pany has a committed liquidity facility of 
USD 1 billion in place with its three largest 
owner banks in order to ensure access to 

additional liquidity if needed.
As at year-end 2015, Eksportfinans 

held securities and deposits totaling NOK 
27.0 billion, consisting of the liquidity re-
serve portfolio of NOK 18.0 billion, the 
PHA portfolio of NOK 6.2 billion and cash 
equivalents of NOK 2.8 billion.

The company’s profile of expected as-
set and liability maturities over the next 
few years is well balanced. Please refer to 
the table on page 12 for details. Regular 
stress testing is also performed to ensure 
that Eksportfinans holds sufficient liquid-
ity to meet potential liquidity gaps which 
might arise from changes in expected ma-
turities of the structured bond issues.

The following table shows cumulative 
liquidity, as measured by short term liquid-
ity as of December 31, 2015, plus i) maturing 
loans and investments, minus ii) maturing 
bond debt, based on estimated maturities. 
For the figures in the table, call and trigger 
dates as predicted in models are applied in 
the estimation of the maturities.

During 2015, the liquidity position has 
been affected by foreign exchange rate 
conversions and adverse movements in 
key market risk factors, primarily on the 
debt portfolio. Throughout 2015, a persis-
tently high USD/JPY exchange rate led to 
a high volume of structured debt maturing 
and shorter estimated expected life on the 
remaining portfolio. Market developments 
have been within the scenarios covered in 
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the company’s liquidity planning activities 
and liquidity reserves together with cash 
inflows from the lending portfolio are ex-
pected to cover anticipated liquidity needs 
going forward. In addition to the liquidity 
shown above, the company has a commit-
ted USD 1 billion credit line with three ma-
jor owner banks (see note 32) which have 
not been utilized.

Business risk
Eksportfinans manages business risk 
through close dialogue with counterparties, 
conservative asset and liability manage-
ment combined with focus on stress testing. 

Existing bond debt issues are hedged 
on an individual basis through swap trans-
actions. Practically all of these swaps are 
covered by credit support annexes (CSAs) 
with daily exchange of cash collateral. 
However, swap counterparties with early 
termination options in swap agreements 
may still choose to terminate swaps at pre-
defined dates. It is possible that the com-
pany may experience difficulty in replacing 
such terminated swaps. 

 

Operational risk
The board's guidelines for operational risk 
are updated annually, and supplemented 
with overviews of administrative routines 
and management systems.

In all fair value estimations and risk 
control processes, there is a clearly defined 
separation of responsibility between the 
business units and the control and follow-
up units. These processes are subject to 
audit on a regular basis.

The complex nature of Eksportfinans' 
business and the size of its balance sheet 
require a highly skilled organization. It is 
a management priority to secure the nec-
essary expertise and skills to maintain a 
solid foundation for Eksportfinans' op-
erations going forward. Several measures 
are in place to achieve this and there is a 
close dialogue between management, the 
employees, their representatives and other 
stakeholders on this matter. 

Throughout 2015 the company has 
maintained a stable and robust organiza-
tion and Eksportfinans’ operations have 
developed according to plan. As mentioned 
under the “Total operating expenses” sec-
tion above, HR measures such as voluntary 

severance packages are used in order to 
adapt to a lower level of activity going for-
ward.

Market risk
During 2015 credit spreads on the compa-
ny’s own debt decreased gradually. These 
spreads constitute an important input to 
the calculation of fair value under the IFRS 
accounting principles. A significant part of 
the unrealized gain caused by the substan-
tial increase in fair value of the company’s 
own debt in 2011 has been reversed since 
then due to the tightening of credit spreads 
and the approach to maturity of the indi-
vidual debt transactions. Credit spreads in 
the lending portfolio remained relatively 
stable throughout the first three quarters of 
2015. From the third quarter of 2015, there 
was an increase in the credit spreads of the 
municipal loans. 

Other market risks for the company 
were currency and interest rate risk. These 
were controlled through daily monitoring of 
defined limits. The interest rate and currency 
exposures are presented in note 28.2 and 28.3 
to the accompanying financial statements.

Interest rate risk, foreign exchange risk 

ESTIMATED CUMULATIVE LIQUIDITY 

(NOK BILLION)
Estimated debt  

maturing 2)

Estimated loan 
 receivables maturing 3)

Estimated investments 
maturing 4)

Estimated cumulative 
liquidity 5)

Short-term liquidity (actual) at December 31, 2015 1): 20.8

2016 29.7 9.4 1.6 2.1

2017 10.3 5.3 1.8 (1.1)

2018 1.7 3.8 0.5 1.4

2019 2.4 3.0 0.4 2.4

2020 1.4 2.9 0.3 4.2

2021 2.3 1.3 0.5 3.7

2022 0.4 0.9 0.4 4.6

2023 0.4 0.6 0.3 5.1

2024 0.4 0.4 0.3 5.3

Thereafter 3.9 0.7 0.5 2.7

Total 52.9 28.3 6.5

1) Short-term liquidity is comprised of the sum of the Liquidity Reserve Portfolio (at fair value) and deposits.

2) Principal amount of own debt securities. The column includes single- and multi-callable issues. Includes principal cash flows of derivatives economically hedging structured bond debt. For the 
structured bond debt with call and trigger options, the expected maturity is estimated using a sophisticated valuation system. The actual maturities might differ from these estimations.

3) Represents principal amount of loan receivables.

4) Represents principal amount of investments in the PHA portfolio.

5) Represents estimated cumulative liquidity at year-end (calculated as the amount at prior period end minus estimated long-term debt maturing during period plus estimated loans receivable and 
long-term investments maturing during the period) except for the first row which states the actual liquidity at December 31, 2015.



B O A R D  O F  D I R E C T O R S  R E P O R T  13

and liquidity risk on outstanding lending 
and borrowing under the government-sup-
ported export financing scheme managed 
by Eksportfinans, are still fully covered 
through the agreement with the Norwegian 
Ministry of Trade, Industry and Fisheries.

Credit risk
Eksportfinans’ credit policy requires coun-
terparties to be of high credit quality. The 
limited credit risk is generated through 
exposure to supra nationals, financial in-
stitutions and countries within the EU and 
OECD area. The counterparties either have 
high ratings or the exposure is covered by 
governmental guarantee programs.

The main credit risks going forward 
are reduced creditworthiness and default 
of counterparties. More than 90 percent 
of all loans have double default protection 
through both a debtor and a guarantor. The 
separate PHA agreement hedges the credit 
risk in the PHA portfolio (see the section 

“Securities” above). The liquidity reserve 
portfolio is managed within conservative 
credit limits. Credit risk from derivatives is 
managed through daily exchange of collat-
eral for practically all transactions.

RATING
Eksportfinans’ foreign currency credit 
rating from Standard & Poor’s remained 
stable throughout 2015 at BBB-/A-3 with 
positive outlook. 

REGULATORY RISK MANAGEMENT 
AND CONTROL
As required by the Norwegian capital ad-
equacy regulation, the company´s overall 
risk strategy, assessments of the capital 
adequacy as well as controls and routines 
for managing the types of risk that Eksport-
finans faces , is available on the company’s 
web site (www.eksportfinans.no). In Au-
gust 2015, Eksportfinans filed its annual 
ICAAP (Internal Capital Adequacy Assess-
ment Process) report with the Norwegian 
Financial Supervisory Authority.

REMUNERATION POLICY
According to Sections 5-6 (3), (4) and 6-16a 
of the Public Limited Liability Company 
Act, the board of directors shall disclose 
its guidelines for remuneration to the gen-
eral executive management. In addition, 

the board shall report on its guidelines for 
remuneration to the management team 
for the preceding financial year and the 
implementation thereof. The amounts are 
reported in note 33 to the accompanying fi-
nancial statements, and the policy is avail-
able in a separate article on page 78.

CORPORATE GOVERNANCE 
Eksportfinans aims to ensure a high stan-
dard of corporate governance and to be in 
compliance with relevant laws, regulations 
and ethical standards at all times. The share-
holders elect independent and well-quali-
fied board members to safeguard these val-
ues. In 2015 the Board of Directors adopted 
a new governance model for the company 
with effect from the General Assembly on 
April 14, 2016. The change is in compliance 
with the Act on Financial Companies effec-
tive from January 1, 2016, which does not re-
quire the presence of a control committee or 
a council of representatives in financial in-
stitution like Eksportfinans. For further in-
formation about the governance model see 
the report on corporate governance on the 
company web site (www.eksportfinans.no).

The company complies with the Nor-
wegian code of practice for corporate gov-
ernance (NUES) to the extent possible, and 
with section 3-3b of the Norwegian Account-
ing Act. The report on corporate governance 
is available on the company web site and 
the statement of policy on corporate gover-
nance is presented on page 77.

THE ORGANIZATION 
The institution is committed to diversity 
with regards to composition of age and gen-
der, education and ethnic background. At 
the end of 2015, the gender distribution was 
50 percent women and 50 percent men and 
employees from several nations were rep-
resented in the organization. In manage-
ment positions 40 percent were women at 
the end of 2015, in line with the end of 2014. 

Short-term absence in 2015 was 0.9 
percent compared to 0.8 percent in 2014. 
Total absence in 2015 due to illness was 2.6 
percent, compared to 3.5 percent in 2014. 
There were no reports of accidents result-
ing in personal injury in 2015. 

CORPORATE RESPONSIBILITY 
Eksportfinans is reporting on social corpo-

rate responsibility in accordance with the 
Accounting Act, section 3-3c. The compa-
ny’s activities do not have any direct mate-
rial consequences on the external environ-
ment or any direct social impact. However, 
projects financed by the company may have 
such adverse affects. Eksportfinans has not 
granted any new loans since 2012. Never-
theless, Eksportfinans continues to have 
an awareness of environmental and social 
issues as well as corruption with regard to 
its existing portfolio of loans. Extensive 
guidelines are incorporated into the com-
pany’s social responsibility policy which 
is approved by the board and published on 
the company web site (www.eksportfinans.
no) and on its intranet. 

The policy covers a broad range of 
social responsibility considerations and 
comprises ethical guidelines, environmen-
tal and social requirements for projects 
financed by Eksportfinans, required anti-
corruption measures in projects financed 
by Eksportfinans, measures against money 
laundering as well as reporting require-
ments. 

As part of the company’s environ-
mental requirements Eksportfinans is 
obliged to adhere to the OECD Common 
Approaches on the Environment and Of-
ficially Supported Export Credits, which 
also gives specific directions on how the re-
quirements should be implemented in the 
company’s lending operations. In addition 
the board has decided upon an environ-
mental poster which provides guidelines 
for practical application of environmental 
considerations in the company’s activities. 
As a result of these efforts, Eksportfinans 
is not aware of violations of human or so-
cial rights, or breaches of environmental 
requirements, in any of its projects or op-
erations in 2015 or historically.

Eksportfinans has also implemented 
anti-corruption guidelines which are in ac-
cordance with the OECD Action Statement 
on Bribery and Officially Supported Export 
Credits. Consequently, Eksportfinans has 
not been associated with any company 
known to have been involved in corrup-
tion in 2015, or historically. Furthermore, 
Eksportfinans’ instructions on measures 
against money laundering have been imple-
mented to prevent involuntarily involve-
ment in criminal acts and the financing 
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of terrorism. An important application of 
these guidelines is the know-your-custom-
er principle, which implies, inter alia, thor-
ough documentation of the identity of all 
clients, agents and other parties involved 
in lending projects.

Finally, Eksportfinans has established 
its own whistle blowing routine based on 
international guidelines. This has been 
presented to staff and is available on the 
company’s intranet. The routine encour-
ages and explains how employees should 
promptly report any violations of the 
company’s guidelines, applicable laws and 
regulations or other causes of concern. 
There has been no such reporting in 2015 
or historically. 

The social responsibility policy, in-
cluding all appendices, is subject to the 
company’s regular compliance reporting. 
Eksportfinans does not anticipate any ma-
jor amendments to its current guidelines, 
efforts or reporting within this field in the 
foreseeable future.

STATEMENTS 
In conformity with Section 3-3 of the Nor-
wegian Accounting Act, the board confirms 
the going concern assumption forming the 
basis for the preparation of the annual ac-
counts. As the basis for this assumption the 
board has considered the annual financial 
statements for 2015 as well as the liquid-
ity situation and cash flow forecast of the 
company, as described in the “Liquidity 
risk” section of this report. 

In compliance with section 3-3b of the 
Norwegian Accounting Act and the Norwe-
gian code of practice for corporate gover-

nance, the board submits the company’s 
principles and practice for corporate gov-
ernance to Eksportfinans’ ordinary annual 
general assembly. The policy statement is 
presented on page 77 of this report.

According to Section 5-5 of the Securi-
ties Trading Act the board of directors and 
the president and CEO shall jointly give a 
statement that the financial report repre-
sents a complete and final report on the 
financial position of the company. The dec-
laration is provided separately on page 72.

FUTURE PROSPECTS 
Eksportfinans will continue to pursue 
its strategy of actively managing its loan 
portfolio and other assets and liabilities in 
2016, with the overall objective of preserv-
ing company value. Maturing loans, debt 
and investments in combination with the 
absence of new loans will continue to af-
fect Eksportfinans’ financial performance 
in 2016 and beyond. An expected reduc-
tion of the balance sheet will reduce the 
company’s ordinary income in 2016. Fur-
thermore, accumulated unrealized gains 
due to price fluctuations of Eksportfinans’ 
own debt, amounting to NOK 1,628 million 
(net of derivatives) as of December 31, 2015 
will continue to be reversed as unrealized 
losses in the future. 

Eksportfinans enters 2016 with solid 
capital and liquidity reserves. The board 
will closely monitor developments in the 
international capital markets and their im-
pact on the company’s balance sheet and li-
quidity. Appropriate liquidity contingency 
plans will be maintained in accordance 
with Eksportfinans’ needs. 

Oslo, February 19, 2016
EKSPORTFINANS ASA 
The board of directors

Sigurd Carlsen
Chair person

Christian Berg
Deputy chair person

Tone Lunde Bakker

Bjørn Berg Marianne Heien Blystad Rune Helgeland
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Annual accounts
AS OF DECEMBER 2015
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Statement of Comprehensive Income
PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014 NOTES

90 176 Interest and related income on loans due from credit institutions 90 176

1,404 1,805 Interest and related income on loans due from customers 1,404 1,805

229 264 Interest and related income on securities 229 264

53 15 Other interest and related income 53 15

1,776 2,260 Total interest and related income 1,776 2,260

1,388 1,782
Interest and related expenses on commercial paper and bond 
debt 1,388 1,782

4 3 Interest and related expenses on subordinated debt 4 3

10 15 Other interest and related expenses 10 15

1,402 1,800 Total interest and related expenses 1,402 1,800

374 460 NET INTEREST INCOME 374 461

 (2)  (2) Net commissions related to banking services  (2)  (2)

 (792)  (6,069) Net losses on financial instruments at fair value  (792)  (6,069) 5, 28.4

0 0 Other income  14  12 7

 (794)  (6,072) NET OTHER OPERATING INCOME  (780)  (6,060)

 (420)  (5,607) TOTAL OPERATING INCOME  (406)  (5,599)

115 154 Salaries and other administrative expenses 115 154 9

3 4 Depreciation 16 16 14 ,15

16 15 Other expenses 11 10 10

134 173 TOTAL OPERATING EXPENSES 142 180

 (554)  (5,780) PRE-TAX OPERATING PROFIT/(LOSS)  (548)  (5,779)

 (171)  (1,573) Tax benefit  (172)  (1,506) 11

 (383)  (4,207) PROFIT/(LOSS) FOR THE YEAR  (376)  (4,273)

 25  (41) Other comprehensive income *  25  (41)

 (358)  (4,248) TOTAL COMPREHENSIVE INCOME  (351)  (4,315)

 (529)  (4,360) Allocated to/(from) reserve for unrealized gains  (477)  (4,306) 24

 146  149 Allocated to/(from) other equity  101  33 

 (383)  (4,211) TOTAL ALLOCATIONS  (376)  (4,273)

 * Items that will not be reclassified to profit or loss. The income / (loss) arises from actuarial calculations on pension.

The accompanying notes are an integral part of the financial statements.
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Balance Sheet
PARENT COMPANY GROUP

DEC. 31, 2015 DEC. 31, 2014 (NOK MILLION) DEC. 31, 2015 DEC. 31, 2014 NOTES

ASSETS

7,050 12,368 Loans due from credit institutions 1) 7,053 12,370 13

24,462 33,372 Loans due from customers 2) 24,462 33,372 13

24,187 27,991 Securities 24,187 27,991 27.5

4,293 7,071 Financial derivatives 4,293 7,071 12

338 338 Investments in group companies 0 0

2 3 Intangible assets 2 4 14

25 0 Deferred tax asset 0 0

4 7 Property, equipment and investment property 208 217 15

4,936 4,620 Other assets 4,937 4,604 16

65,297 85,770 TOTAL ASSETS 65,142 85,629

LIABILITIES

51,174 66,413 Bond debt 3) 51,174 66,413 17

4,398 5,129 Financial derivatives 4,398 5,129 12

74 372 Taxes payable 76 372 11

0 202 Deferred tax liabilities 1 229 11

1,950 4,602 Other liabilities 1,952 4,600 21

132 161 Provisions 132 161 8, 19

0 965 Subordinated debt 0 965 22

57,728 77,844 TOTAL LIABILITIES 57,733 77,869

SHAREHOLDERS' EQUITY

2,771 2,771 Share capital 2,771 2,771 23

404 933 Reserve for unrealized gains 566 1,043 24

4,394 4,222 Other equity 4,072 3,946

7,569 7,926 TOTAL SHAREHOLDERS' EQUITY 7,409 7,760

65,297 85,770 TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 65,142 85,629

1) Of NOK 7,053 million at December 31, 2015, NOK 6,493 million is measured at fair value through profit or loss and NOK 560 million is measured at amortized cost. Of NOK 12,370 million at 
December 31, 2014, NOK 12,180 million is measured at fair value through profit or loss and NOK 190 million is measured at amortized cost.

2) Of NOK 24,462 million at December 31, 2015, NOK 10,064 million is measured at fair value through profit or loss and NOK 14,398 million is measured at amortized cost. Of NOK 33,372 million at 
December 31, 2014, NOK 15,207 million is measured at fair value through profit or loss and NOK 18,165 million is measured at amortized cost.

3) Of NOK 51,174 million at December 31, 2015, NOK 35,856 million is measured at fair value through profit or loss and NOK 15,318 million is measured at amortized cost. Of NOK 66,413 million at 
December 31, 2014, NOK 47,838 million is measured at fair value through profit or loss and NOK 18,575 million is measured at amortized cost. 

The accompanying notes are an integral part of the financial statements.

Sigurd Carlsen
Chair person

Christian Berg
Deputy chair person

Tone Lunde Bakker Bjørn Berg Marianne Heien Blystad Rune Helgeland
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Statement of Changes in Equity

PARENT COMPANY

(NOK MILLION) Share capital 1)

Reserve  unrealized 
gains 1) 2) Other equity Total equity

EQUITY AS AT JANUARY 1, 2014 2,771 5,293 3,938 12,179

Actuarial gains/(loss) and other comprehensive 
income 0 0  (41)  (41)

Total comprehensive income for the period 0  (4,360)  148  (4,211)

EQUITY AS AT DECEMBER 31, 2014 2,771 933 4,045 7,927

EQUITY AS AT JANUARY 1, 2015 2,771 933 4,045 7,927

Actuarial gains/(loss) and other comprehensive 
income 3) 0 0  25 25

Total comprehensive income for the period 0  (529)  146  (383)

EQUITY AS AT DECEMBER 31, 2015 2,771 404 4,215 7,569

GROUP

(NOK MILLION) Share capital 1)

Reserve  unrealized 
gains 1) 2) Other equity Total equity

EQUITY AS AT JANUARY 1, 2014 2,771 5,349 3,955 12,075

Actuarial gains/(loss) and other comprehensive 
income 0 0  (41)  (41)

Total comprehensive income for the period 0  (4,306)  32  (4,274)

EQUITY AS AT DECEMBER 31, 2014 2,771 1,043 3,946 7,760

EQUITY AS AT JANUARY 1, 2015 2,771 1,043 3,946 7,760

Actuarial gains/(loss) and other comprehensive 
income 3) 0 0  25 25

Total comprehensive income for the period 0  (477)  101  (376)

EQUITY AS AT DECEMBER 31, 2015 2,771 566 4,072 7,409

1) Restricted equity that cannot be paid out to the owners without a resolution to reduce the share capital in accordance with the Public Limited Companies Act under Norwegian law. 

2) The reserve for unrealized gains is a requirement by Norwegian legislation. Allocations to this reserve are to be made in the company accounts for, with a few exceptions, positive differences 
between carrying value and amortized cost of financial assets and liabilities measured at fair value. Reserves are also made for the difference between fair value of buildings and land (measured 
at fair value at the transition to IFRS) as of January 1, 2006, and the value as of December 31, 2005 under the previous GAAP. The latter difference is reduced each year with depreciation of the 
revaluation amount. The reserve for unrealized gains represents restricted equity that cannot be distributed as dividend.

3) The tax effect on OCI items is minus NOK 8 million in 2015 and NOK 15 million in 2014.

The accompanying notes are an integral part of the financial statements. 
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Cash Flow Statement

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014 NOTES

(554) (5,784) Pre-tax operating profit/(loss) (548) (5,779)

Provided by operating activities:

(163) (169) Accrual of contribution from the Norwegian government (163) (169)

699 6,017 Unrealized losses/(gains) on financial instruments at fair value 699 6,017 5

3 4 Depreciation 16 16 14, 15

14,016 23,438 Principal collected on loans 14,016 23,438

(12,092) (22,775) Purchase of financial investments (trading) (12,092) (22,775)

17,458 22,713 Proceeds from sale or redemption of financial investments (trading) 17,458 22,713

0 337 Contribution paid by the Norwegian government 0 337

(361) 0 Taxes paid (361) (1)

Changes in:

568 96 Accrued interest receivable 568 96

485 (730) Other receivables 468 (730)

(3,860) (911) Accrued liabilities (3,856) (910)

16,199 22,236 NET CASH FLOW FROM OPERATING ACTIVITIES 16,205 22,253

2 1,010 Proceeds from sale or redemption of financial investments 2 1,010

6,948 7,197 Net cashflow from financial derivatives 6,948 7,197

(1) (1) Purchases of property and equipment and intangible assets (6) (18) 14, 15

1 0 Proceeds from sales of property and equipment 1 0

6,950 8,206 NET CASH FLOW FROM INVESTING ACTIVITIES 6,945 8,189

(2) 2 Change in debt to credit institutions (2) 2

(26,160) (31,809) Principal payments on bond debt (26,160) (31,809)

(1,083) 0 Repayment of subordinated debt (1,083) 0

(27,245) (31,807) NET CASH FLOW FROM FINANCING ACTIVITIES (27,245) (31,807)

(4,096) (1,365) NET CHANGE IN CASH AND CASH EQUIVALENTS (4,095) (1,365)

6,011 6,252 Cash and cash equivalents as at beginning of period 6,013 6,254 25

909 1,124 Effect of exchange rates on cash and cash equivalents 909 1,124

2,824 6,011 CASH AND CASH EQUIVALENTS AT END OF PERIOD 2,827 6,013 25

 The accompanying notes are an integral part of the financial statements. 
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1 GENERAL INFORMATION
Eksportfinans ASA manages a portfolio of both government supported and 
market-based export credits.

Eksportfinans ASA is a limited liability company. Eksportfinans ASA is in-
corporated and domiciled in Norway. The address of the head office is 
Dronning Mauds gate 15, P.O. Box 1601 Vika, N-0119 Oslo, Norway. In 
the second half of 2013, Eksportfinans ASA founded Eiendomsselskapet 
Dronning Mauds gate 15 AS for the sole purpose of owning and managing 
the office building formerly accounted for directly in Eksportfinans’ bal-
ance sheet. Eiendomsselskapet Dronning Mauds gate 15 AS is owned 100 
percent by Eksportfinans.

In these financial statements the terms ‘Eksportfinans ASA’, ‘company’ and 
‘Eksportfinans’ are used for the parent company Eksportfinans ASA. The 
term ‘EDM 15’ is used for the subsidiary Eiendomsselskapet Dronning 
Mauds gate 15 AS. The term ‘group’ refers to the parent company and the 
subsidiary as a financial group. 

The fiscal year of the company runs from January 1 to December 31.

These financial statements have been approved for issue by the Board of 
Directors on February 19, 2016.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these finan-
cial statements are set out below. These policies have been consistently 
applied to all the years presented, unless otherwise stated.

2.1 BASIS OF PREPARATION 
These financial statements have been prepared in line with accounting regu-
lations and legislation in Norway. The Norwegian Accounting Act requires 
the group to prepare the financial statements in accordance with Interna-
tional Financial Reporting Standards (IFRS) as adopted by the European 
Union (EU). This set of standards is not necessarily identical with IFRS as 
issued by the International Accounting Standards Board (IASB). Mainly, these 
differences are related to the timing of endorsement by the EU, but there 
are also material differences in specific standards (e.g. the ’carve outs‘ in IAS 
39). The Norwegian Accounting Act also requires some disclosure in addition 
to the disclosure required by IFRS. These are related to remuneration, and 
are included in these financial statements. The financial statements have 
been prepared under the historical cost convention, as modified by the re-
valuation of financial assets and liabilities held at fair value through profit 
and loss, and as modified by the revaluation made for certain assets when 
implementing IFRS.

IFRSs and IFRICs adopted by the the company and the group in 2015
There are no standards that have been adopted by the company and the 
group for the first time for the financial year beginning on or after January 
1, 2015 that have a material impact on the group.

New and amended standards (IFRSs) and interpretations (IFRICs) issued 
but not effective for the financial year beginning January 1, 2015, and not 
early adopted by the company and the group
IFRS 9, ‘Financial instruments’, addresses the classification, measurement 
and recognition of financial assets and financial liabilities. The complete 
version of IFRS 9 was issued in July 2014. It replaces the guidance in IAS 
39 that relates to the classification and measurement of financial instru-
ments. IFRS 9 retains but simplifies the mixed measurement model and 
establishes three primary measurement categories for financial assets: am-
ortised cost, fair value through OCI and fair value though P&L. The basis of 
classification depends on the entity’s business model and the contractual 
cash flow characteristics of the financial asset. Investments in equity in-
struments are required to be measured at fair value through profit or loss 
with the irrevocable option at inception to present changes in fair value 
in OCI not recycling. There is now a new expected credit losses model that 
replaces the incurred loss impairment model used in IAS 39. For financial 
liabilities there were no changes to classification and measurement except 
for the recognition of changes in own credit risk in other comprehensive 
income, for liabilities designated at fair value through profit or loss. IFRS 
9 relaxes the requirements for hedge effectiveness by replacing the bright 
line hedge effectiveness tests. It requires an economic relationship be-
tween the hedged item and hedging instrument and for the ‘hedged ratio’ 
to be the same as the one management actually use for risk management 
purposes. Contemporaneous documentation is still required but is differ-
ent to that currently prepared under IAS 39. The standard is effective for 
accounting periods beginning on or after January 1, 2018. Early adoption 
is permitted. The change in accounting principle will not have a material 
impact on the group’s financial reporting.

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue rec-
ognition and establishes principles for reporting useful information to us-
ers of financial statements about the nature, amount, timing and uncer-
tainty of revenue and cash flows arising from an entity’s contracts with 
customers. Revenue is recognized when a customer obtains control of a 
good or service and thus has the ability to direct the use and obtain the 
benefits from the good or service. The standard replaces IAS 18 ‘Revenue’ 
and IAS 11 ‘Construction contracts’ and related interpretations. The stand-
ard is effective for annual periods beginning on or after January 1, 2018 
and earlier application is permitted. The group is yet to assess the impact 
of IFRS 15. 

There are no other IFRSs or IFRIC interpretations that are not yet effective 
that would be expected to have a material impact on the group.

2.2 FOREIGN CURRENCY TRANSLATION
Items included in the financial statements are measured using the currency 
of the primary economic environment in which the group operates, i.e. the 
functional currency. Norwegian kroner (NOK) serve as both the functional 
and presentational currency for the company and its subsidiary. 

Notes
TO ANNUAL REPORT 2015
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On initial recognition, foreign currency transactions are recorded applying 
the spot exchange rate at the date of recognition. At the balance sheet date, 
foreign currency monetary items are translated using the closing rate. Unre-
alized gains and losses on foreign currency translations are recorded in the 
statement of comprehensive income. This is not applied for items related 
to the Parliamentary Bill No. 108 (1977-78), (referred to as the 108 Agree-
ment), as foreign currency risks are covered by the 108 Agreement. The 
108 Agreement has been established to provide exporters of capital goods 
financing on terms that are in accordance with OECD (Organization for Eco-
nomic Co-operation and Development) regulations related to the Consensus 
Agreement for export financing (the CIRR scheme). Exchange rate differences 
on transactions under the 108 Agreement are booked to a settlement ac-
count with the government on the balance sheet. See the further description 
of the 108 Agreement in notes 2.5.1, 2.5.3 and 12. 

2.3 RECOGNITION AND DERECOGNITION  
OF FINANCIAL ASSETS AND LIABILITIES
Securities are accounted for at settlement date. However, the change in fair 
value from trade date to settlement date is recorded in earnings. All other 
financial instruments are accounted for at the date that Eksportfinans be-
comes contractually obliged to the agreement. Financial instruments are 
derecognized when the contractual rights to receive, or the contractual ob-
ligations to pay, cash flows expire or when substantially all the risks and 
rewards of the instrument are transferred.

2.4 REVENUE RECOGNITION
Interest income from financial instruments measured at amortized cost is 
recognized in the statement of comprehensive income using the effective 
interest method. Interest income from financial instruments measured at 
fair value through profit or loss is recognized in the statement of compre-
hensive income as it accrues. 

All interest income and interest expense is classified to net interest income. 
This includes interest related to financial assets and financial liabilities 
measured at fair value through profit or loss.

Guarantees issued are recognized initially on the balance sheet at fair val-
ue. The fees that the company receives over the life of the guarantee are 
amortized to income on a straight-line basis over the period of the obliga-
tion in the line item ’Commissions and income related to banking services‘.

2.5 FINANCIAL INSTRUMENTS 
2.5.1 Financial instruments used and classification in portfolios
The company’s balance sheet consists to a great extent of financial instru-
ments. The accounting policies related to these assets and liabilities are 
therefore critical for an understanding of the financial statements. 
Financial instruments are classified into the following categories:

• Financial assets or financial liabilities at fair value through profit or loss
• Loans and receivables (measured at amortized cost)
• Other financial liabilities (measured at amortized cost)

Financial assets or financial liabilities at fair value through profit or loss 
are financial instruments either classified as held for trading, or upon initial 
recognition designated as at fair value through profit or loss (the fair value 
option). Financial instruments held for trading include securities acquired 
principally for the purpose of being sold in the short term, and financial 
derivatives used to manage market risk. Financial instruments designated 
upon initial recognition as at fair value through profit or loss consist of 
lending, liquidity placements, including deposits and securities, borrowings 
and cash collateral related to swaps. 

Loans and receivables measured at amortized cost consist of loans covered 
by an agreement with the authorities pursuant to Coverage of interest and 
exchange rate risk for borrowing, lending and liquidity is provided under 
the 108 Agreement. The company enters into derivative contracts on be-
half of the 108 Agreement to reduce the market risk. See further descrip-
tion in note 2.5.3. 

Other financial liabilities, measured at amortized cost, consist of debt re-
lated to the 108 Agreement.

2.5.2 Measurement 
2.5.2.1 Initial measurement 
Financial instruments are measured at fair value on the date of recognition, 
see note 2.3.
 
2.5.2.2 Subsequent measurement
Measurement at fair value through profit or loss 
Fair value is the amount for which an asset could be exchanged or a li-
ability settled between knowledgeable, willing parties in an arm’s length 
transaction.

The company has elected the fair value option for the main portion of its 
financial instruments, with two exceptions. Firstly, lending, borrowing and 
liquidity under the government supported 108 Agreement are measured at 
amortized cost. Secondly, instruments for which fair value measurement 
is a requirement and are therefore not subject to the fair value option. 
The latter applies for financial assets and liabilities held for trading and 
all financial derivatives, which are required to be measured at fair value. 

The fair value option is applied when this results in the most relevant in-
formation under the options available for measurement of financial instru-
ments and when alternative principles of measurement result in greater 
accounting mismatches. The most important cause of accounting mismatch 
is the requirement to measure all financial derivatives at fair value. Finan-
cial derivatives are used in economic hedges of the market risk of specific 
assets and liabilities. To obtain a more symmetrical measurement, the un-
derlying economically hedged transactions, as well as transactions at float-
ing rate that are not subject to individual hedges, have to be measured at 
fair value. This is obtained through the application of the fair value option 
for these financial instruments. 
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At the time of adoption of IFRS (January 1, 2007) management had ana-
lyzed different measurement combinations of hedge accounting, amortized 
cost and fair value under different market scenarios. All combinations 
would have led to high income volatility, and none of the analyzed combi-
nations showed a systematically lower volatility under all market scenar-
ios. An asymmetric measurement model gives rise to volatility that is dif-
ficult to analyze and communicate. The performed analyses indicated that 
applying the fair value option for the majority of its financial instruments 
(apart from the exceptions described above) would result in less volatility, 
thus the most relevant information, ex ante. The company therefore was of 
the opinion that the financial instruments satisfied the conditions in IAS 39 
for applying the fair value option. 

The fair values of quoted investments are based on current bid prices. If 
the market for a financial asset is not active (and for unlisted securities), 
the company establishes fair value by using valuation techniques. These 
include the use of recent arm’s length transactions, reference to other in-
struments that are substantially the same, expected discounted cash flow 
analysis, and option pricing models making maximum use of market inputs 
and relying as little as possible on entity-specific inputs. See note 4 for a 
description of fair value measurement. 

Measurement at amortized cost 
Lending, borrowing and liquidity at amortized cost are measured using 
the effective interest method. The effective interest method provides the 
principles of calculating the amortized cost of a financial asset or financial 
liability, and of allocating the interest income or interest expense over the 
relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash payments or receipts through the expected life of 
the financial instrument or, when appropriate, a shorter period to the net 
carrying amount of the financial asset or financial liability. 

Impairments of financial assets 
At each balance sheet date the company assesses whether there is any 
objective evidence that a financial asset, or group of financial assets, meas-
ured at amortized cost is impaired. If any such evidence exists, the amount 
of the impairment loss is measured as the difference between the carrying 
amount of the financial asset and the present value of estimated future 
cash flows discounted at the original effective rate or the current effective 
rate of return for a financial asset with variable interest rate.

2.5.3 Presentation in the balance sheet and statement of  
comprehensive income 
General 
Interest accrued but not paid or received and adjustments to fair value are 
presented in the balance sheet in the same line item as the underlying as-
set or liability to which the interest relates. 

Lending 
Loans are recorded, dependent on the counterparty, either in the line item 
’Loans due from credit institutions’ or in the line item ’Loans due from cus-
tomers‘ in the balance sheet, regardless of measurement principles applied. 
The company has acquired certain loan agreements from banks for which 
the bank provides a repayment guarantee, therefore retaining the credit risk 
of the loans. These loans are classified as loans due from credit institutions. 

Interest income on instruments classified as lending is included in the line 
item ’Net interest income‘ using the effective interest method, irrespective 
of measurement principle. The method is described in the section on am-
ortized cost in note 2.5.2.2. Fees are recognized as income or expense at 
the transaction date when applying fair value, and as interest income using 
the effective interest method when applying amortized cost measurement. 

Changes in the value of loans measured at fair value are included in the 
line item ’Net gains/(losses) on financial instruments at fair value‘ in the 
statement of comprehensive income, except for interest income which is 
recorded in net interest income. 

The 108 Agreement 
Lending, borrowing and liquidity under the 108 Agreement are included 
in the relevant balance sheet items together with transactions not covered 
by the 108 Agreement. Interest income and interest expenses are recorded 
in the statement of comprehensive income using the effective interest 
method based on the rates agreed upon under the 108 Agreement. Fees 
are recognized as interest income using the effective interest method when 
applying amortized cost. The 108 Agreement entails the debiting or credit-
ing of settlement accounts continuously throughout the year for realized 
payment differences related to lending and borrowing. The net amount to 
be refunded by the government is included in the line item ’Other assets‘ 
in the balance sheet. 

A decrease in the value at the balance sheet date based on objective evi-
dence of impairment for loans valued at amortized cost is reflected in the 
line item ’Impairment charges on loans at amortized cost‘ in the statement 
of comprehensive income. 

Certain components of the 108 Agreement, which compensate the com-
pany for gains and losses on certain lending and borrowing transactions 
covered by the Agreement due to changes in interest and foreign exchange 
rates, meet the definition of financial derivatives in IAS 39, and are defined 
as embedded financial derivatives. Separate measurement at fair value for 
these derivatives has the potential to result in considerable increases in 
the company’s income volatility. 

The following summarizes the accounting treatment for the different fea-
tures of the 108 Agreement: 

• The Government subsidies provided to the company are treated as 
government grants in accordance with IAS 20. Government grants are 
recognized in income over the periods necessary to match them with 
the related costs which they are intended to compensate, on a system-
atic basis.

• Those grants relating to the variable rate borrowing meet the definition 
of a derivative in accordance with IAS 39. On day 1, the derivative will 
be recorded on the balance sheet at fair value. The corresponding entry 
will be posted to 'deferred revenue' in accordance with the treatment 
for government grants noted above. On subsequent measurements of 
the derivative, the changes in its fair value is recorded in the income 
statement.

• Those grants relating to fixed rate borrowings and loans and denomi-
nated in NOK currency, do not meet the definition of a derivative in 
accordance with IAS 39.

• Grants denominated in a foreign currency meet the definition of a de-
rivative in accordance with IAS 39. The foreign currency component 
would not be separated from the entire agreement contract. Therefore 
the valuation of the derivative would include the foreign currency com-
ponent plus the fixed margin relating to the fixed rate loans and bor-
rowings. Similar to the treatment described in the second bullet point 
above, the initial gain would be deferred and the subsequent changes 
in the fair value of the derivative would be recognized in the income 
statement.

The embedded derivatives in the 108 Agreement are recognized in the bal-
ance sheet as an asset or a liability depending on the net fair value of the 
derivatives at the reporting date. See note 12 for additional information.

Securities 
Interest bearing securities, consisting of commercial paper and bonds, are 
included in the line item ’Securities‘ in the balance sheet. The line item ’Se-
curities‘ consists of securities covered by the Portfolio Hedge Agreement 
(as described below) and the Liquidity Reserve Portfolio (as described in 
note 29.1).

Interest income on securities is included in the line item ’Net interest in-
come‘ using the effective interest method. The method is described in the 
section on amortized cost in note 2.5.2.2. 
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Realized gains or losses from the sale of securities, and changes in fair 
value of securities, are included in the line item ’Net gains/(losses) on finan-
cial instruments at fair value‘ in the statement of comprehensive income.

Derivatives 
The fair value of derivative contracts is reported in the balance sheet in 
separate asset and liability line items depending on the fair value of each 
contract. The net fair value of each derivative contract determines if it is 
classified as an asset or as a liability at the reporting date. The embedded 
derivatives in the 108 Agreement are bifurcated out from the host contract 
and recognized in the balance sheet as an asset or a liability depending on 
the net fair value of the derivatives at the reporting date. 

Interest, and the interest effect on economic hedging instruments, is clas-
sified as interest income or expense in the statement of comprehensive 
income. Changes in fair value are recorded in the line item ’Net gains/
(losses) on financial instruments at fair value‘. See note 28.4 for the impact 
of this economic hedging.
 
Portfolio Hedge Agreement
The Portfolio Hedge Agreement (PHA) meets the definition of a financial 
derivative contract and is measured at fair value. Changes in fair value 
are recorded in the line item ’Net gains/(losses) on financial instruments 
at fair value‘ in the statement of comprehensive income. See note 12 for a 
description of the agreement.

Borrowings through the issue of securities 
All borrowings are measured at fair value with the exception of borrowings 
under the 108 Agreement, which are measured at amortized cost. Changes 
in value of borrowings measured at fair value are included in the line item 
‘Net gains/(losses) on financial instruments at fair value‘ in the statement 
of comprehensive income, except for interest expense which is recorded in 
net interest income using the nominal interest.

Reacquired debt 
Reacquired debt is deducted from the same line item in which the initial 
issue was recorded. The reduction is made with the carrying value. For 
debt not covered by the 108 Agreement, there is no effect in the statement 
of comprehensive income from the reacquisition (apart from transaction 
costs), as the debt is already measured at fair value.

2.6 INTANGIBLE ASSETS
The company’s intangible assets include both internally generated and 
acquired software systems. All have finite useful lives as the economic 
benefit of these assets is assessed to be time-limited. Identifiable costs for 
internally developed software controlled by the company are capitalized 
as intangible assets when it is probable that economic benefits will exceed 
development expenses and if it is expected to have a useful life of more 
than three years.

Direct expenses are materials and salaries to employees directly involved 
in the projects, and are capitalized. Expenses related to maintenance of 
software and IT systems are recognized in the statement of comprehensive 
income as they occur. Capitalized software recorded in the balance sheet is 
depreciated on a straight-line basis over the asset’s useful life.

See note 14 for further information.

2.7 PROPERTY AND EQUIPMENT
Property and equipment are carried at historical cost less depreciation. 
Cost includes expenses directly related to the acquisition of the asset. Sub-
sequent expenses are capitalized together with the relevant asset if it is 
probable that future economic benefits associated with the expenses will 
flow to the group. Expenses for repairs and maintenance are recognized 
in the statement of comprehensive income as they occur. Depreciation is 
recorded on a straight-line basis over the asset’s useful life. 

Depreciation rates are applied to the asset’s deemed cost, as recognized at 
transition to IFRS, for buildings, and to the asset’s historical cost for other 
equipment. Land and art are not depreciated.

An asset is derecognized when risks and rewards are transferred to an-
other party. 

See note 15 for further information.

2.8 INVESTMENT PROPERTY
Part of the building owned by the group can be sold separately and is 
leased out to various tenants. Investment property constitutes approxi-
mately 38 percent of the property. The cost model is applied for invest-
ment property. After initial recognition investment property is thus ac-
counted for in the same way as property classified under property and 
equipment, and depreciation is recorded on a straight-line basis over the 
property’s remaining life.

See notes 6, 10 and 15 for further information related to investment property. 

2.9 IMPAIRMENT OF NON-FINANCIAL ASSETS
When there are indications that an intangible asset, a piece of property or 
equipment, or an investment property may be impaired, its recoverable 
amount is estimated for that individual asset. The recoverable amount is 
the higher of an asset’s fair value less cost to sell, and the asset’s value 
in use. If the recoverable amount is lower than the carrying amount, the 
carrying amount of the asset is reduced to its recoverable amount. The 
impairment loss is recognized in the statement of comprehensive income.

2.10 DIVIDEND 
Dividend from Eksportfinans to its owners is recognized in the year in 
which the dividend is formally approved by the Council of Representatives, 
and not in the fiscal year to which the dividend is related. No dividends 
were paid in the years 2010 to 2015.

2.11 PENSION COMMITMENTS
Pension plans
The company has a set of employee retirement plans, consisting of both 
defined benefit plans and defined contribution plans, reflecting national 
practices and conditions. The plans are generally covered by pension 
schemes funded and managed through life insurance companies, deter-
mined by periodic actuarial calculations.

Pension schemes of the company define an amount of pension benefit that 
an employee will receive on retirement, dependent on several factors, such 
as age, years of service and compensation. 

The company is required to establish an occupational pension scheme in 
accordance with the Norwegian law on required occupational pension (‘lov 
om obligatorisk tjenestepensjon‘). The company’s pension scheme meets 
the requirements of that law.

Pension costs
The pension calculations are carried out in accordance with IAS 19.

The pension expenses in the statement of comprehensive income are based 
on assumptions determined at the start of the period while the liability is 
based on assumptions at the end of the period (i.e. the balance sheet date). 
Pension expenses are included in the line item ’Salaries and other adminis-
trative expenses‘ in the statement of comprehensive income. 

Obligations for defined contribution pension plans are recognized as an 
expense as the employee renders services to the entity and the contribu-
tion payable in exchange for that service becomes due. 

The liability recognized in the balance sheet in respect of defined benefit 
pension plans is the present value of the defined benefit obligation at the 
balance sheet date less the fair value of the plan assets.
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The defined benefit obligation is calculated annually by independent actu-
aries using the projected unit credit method. The calculation is based on as-
sumptions related to discount rate, future salary adjustments, pension and 
other payments from the national insurance fund, future return on plan 
assets and actuarial assumptions on mortality and voluntary resignation. 

The present value of the defined benefit obligation is determined by dis-
counting the estimated future cash outflows using interest rates on high 
quality corporate bonds are used as an estimate for the discount rate, ad-
justed for differences in the payment structure and the average maturity 
of the pension liability.

Return on plan assets is calculated at the beginning of the period based on 
the discount rate.

Actuarial gains and losses arising from experience adjustments and chang-
es in actuarial assumptions of the value of plan assets or of the defined 
benefit obligation are recognized in the statement of comprehensive in-
come. 

Social security tax related to the pension commitments is calculated based 
on the net pension obligation for each pension scheme at the end of the 
year.

Pension liabilities are classified under the line item ‘Provisions’, and pre-
paid pension cost is classified under the line item ‘Other assets’ in the 
balance sheet.

See notes 8 for further information.

2.12 INCOME TAXES
The tax expense in the statement of comprehensive income consists of 
both current payable tax and changes in deferred tax. Current payable tax 
is based on taxable operating profit for the year. Change in deferred tax 
is based on temporary differences between accounting profit and taxable 
profit. 

Deferred taxes in the balance sheet are calculated on the basis of tempo-
rary differences. Temporary differences are differences between the re-
corded value of an asset or liability and the taxable value of the asset or 
liability. Deferred taxes are calculated based on tax rates and tax rules that 
are effective at the date of the balance sheet. The most significant tempo-
rary differences refer to unrealized gains and losses on financial instru-
ments, non deductible pension expenses and depreciation of investment 
property and property and equipment. 

Taxable and deductible temporary differences which are, or can be, re-
versed within the same period are offset. Deferred tax is recorded in the 
balance sheet as a liability (or asset). 

Deferred tax assets are recorded in the balance sheet to the extent that it 
is probable that future taxable income will be available against which they 
can be utilized.

See note 11 for further information.

2.13 PROVISIONS
A provision is a liability of uncertain timing and amount that is recognized 
when the group has a present legal or constructive obligation as a result of 
a past event and when it is probable that an outflow of resources embody-
ing economic benefits will be required to settle the obligation. The amount 
recognized is measured at the present value expected to be required to 
settle the obligation at the balance sheet date, taking into account risks and 
uncertainties surrounding the provision. The amount is only recognized if 
it can be estimated reliably.

See notes 8 and 19 for further information.

2.14 LEASES
The group acts as lessor in operating lease contracts. 

Lease income is recognized in the statement of comprehensive income on 
a straight-line basis over the lease term. Assets subject to lease are recog-
nized in the balance sheet according to the nature of those assets.

See note 6 and 7 for further information.

2.15 CASH EQUIVALENTS
Cash equivalents are defined as bank deposits with maturity of less than 
three months from the date of acquisition. Change in other bank deposits 
are included in the line items ’Purchase of financial investments‘ and ‘Pro-
ceeds from sale or redemption of financial investments’ in the cash flow 
statement. 

See note 25 for further information.

2.16 FINANCIAL GUARANTEES
Financial guarantee contracts are initially recognized at fair value. After 
initial recognition, financial guarantee contracts are measured at the higher 
of the amount determined in accordance with IAS 37 and the amount ini-
tially recognized less, when appropriate, cumulative amortization recog-
nized in accordance with IAS 18. Refer to note 29.3 for further information. 

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of financial statements in conformity with IFRS requires 
management to use judgment in making estimates and assumptions that 
affect reported amounts of assets and liabilities, the reported amounts of 
income and expense and the disclosure of contingent assets and liabilities. 
The following accounting estimates, which are based on relevant informa-
tion available at the end of each period, include inherent risks and uncer-
tainties related to judgments and assumptions made by management. The 
following accounting estimates are considered to be critical in applying 
our accounting policies due to the existence of uncertainty at the time 
the estimate is made, the likelihood of changes in estimates from period 
to period and the potential impact that these estimates can have on the 
financial statements.

Estimates and judgments are continually evaluated and based on histori-
cal experience and other factors, including expectations of future events 
that are believed to be reasonable under the circumstances. The applied 
assumptions are believed to be the most likely, although actual events may 
differ from these. Consequently, estimates could prove inaccurate, and the 
group may be exposed to changes to earnings that could be material.

3.1 FAIR VALUE OF FINANCIAL INSTRUMENTS
Eksportfinans uses quoted prices where available, valuation techniques 
and theoretical models using market information. These estimates are cali-
brated against economic models and any observed transaction prices. Es-
timated market values of derivatives under Credit Support Annexes (“CSA 
agreements”) are also reconciled daily with counterparties valuations (see 
Note 27.2 “Risk limit control and mitigation policies” for a brief description 
of CSA agreements). Since Eksportfinans has adopted the fair value option 
for the majority of its financial assets and liabilities, market changes or 
changes to assumptions or estimated levels can significantly impact the 
fair value of an instrument as reported and have a significant impact on the 
statement of comprehensive income. The subjectivity of these assumptions 
is reduced by using observable market inputs in the valuations, such as a 
quoted price or rate, by using multiple models for valuation purposes, and 
by obtaining price and rate information from multiple sources.

In particular the multi-notch downgrade of Eksportfinans from Moody's 
and Standard and Poor's in November 2011 lead to significant reductions 
in the market value of the company's own debt. The company used quoted 
prices of traded debt both before and after the downgrade since IFRS re-
quires actual traded prices to be used if such quotes exist. The rating effect 
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on the company's significant liabilities overshadowed all other market fluc-
tuation effects for 2011 and the unrealized gain for the year was several 
times higher than ever recorded for any year before in the history of the 
company. During the last four years, the credit spreads on the company’s 
own debt have gradually decreased and a significant part of the unrealized 
gain in 2011 has been reversed. 

Generally critical accounting estimates and judgment are those related to 
fair value measurement of financial instruments using significant unob-
servable inputs. Unobservable inputs are most significant for structured 
bond debt, the swaps used to economically hedge the structured bond 
debt and export loans. For structured debt and related swap contracts, the 
most important assumptions that impact the estimate of fair value are the 
spread assumptions and the models chosen for the Monte Carlo simula-
tions performed in order to be able to project expected coupon and ma-
turity dates. The simulations performed to project coupons and maturities 
are based on market data such as volatilities and correlations. However, 
there is in general little market data available to corroborate the simula-
tions performed.

Further information on fair value measurement techniques and assump-
tions are disclosed in note 4.

4 FAIR VALUE OF FINANCIAL INSTRUMENTS 
4.1 METHODOLOGY
The fair value of financial instruments are determined either with refer-
ence to a price quoted in an active market for that instrument, or by using 
a valuation technique. 

A market is considered to be active when the prices are readily and regu-
larly available from exchanges, brokers, market makers and pricing ven-
dors, and those prices represent actual and regularly occurring market 
transactions on an arm’s length basis. 

A market is considered to be non-active when there are few transactions, 
the prices are not current, price quotations vary substantially either over 
time or among market makers, or little information is released publicly for 
the financial asset or financial liability. 

The degree of judgment used in the measurement of fair value of financial 
instruments is generally higher with a lower level of pricing transparency, 
and vice versa. Financial instruments with quoted prices in active markets 
generally have higher transparency of prices, and less judgment is needed 
when determining fair value. Conversely, instruments traded in non-active 
markets, or that do not have quoted prices, have lower transparency of 
prices, and fair values are estimated through valuation models or other 
pricing techniques that require a higher degree of judgment. 

The methodologies used for estimating the fair values using valuation 
models calculate the expected cash flows under the terms of each specific 
contract, and then discount these back to present values using appropriate 
discount curves. 

The valuation techniques make maximum use of market inputs, and rely as 
little as possible on entity-specific inputs. These techniques use observable 
market prices and rates as inputs, including interest rate yield curves for 
substantially the full term of the asset or liability, equity and commodity 
prices, option volatilities and currency rates. In certain cases, the valuation 
techniques incorporate unobservable inputs. See description of fair value 
measurement of each class of financial instruments below for extent of un-
observable inputs used. The fair value measurement generally incorporates 
appropriate credit spreads obtained from the market. 

In general, the company goes through the following process to establish 
fair value for each financial instrument:

• First, the company seeks to identify current quoted prices in an active 
market for the financial instrument.

• If there are no current quoted prices, the company seeks to identify 
recent transactions for the same instrument.

• If there are no recently quoted prices for the same instrument, the com-
pany seeks to identify current or recently quoted prices or transactions 
for another instrument that is substantially the same.

• If there are no quoted prices for essentially equal instruments, the 
company seeks to identify appropriate market-quoted rates (e.g. yield 
curves, volatilities and currency rates) to be used as inputs into a valu-
ation technique.

• In certain instances, it is necessary for the company to use unobservable 
inputs into the valuation technique. These inputs are to the fullest extent 
possible based on other observable prices or rates identified during the 
above mentioned steps.

See below for a discussion on how fair value is established for each class 
of financial assets and liabilities:

Loans due from credit institutions or customers: 
The fair values of loans due from credit institutions or customers are de-
termined using a discounted cash flow model, incorporating appropriate 
market yield curves and credit spreads. These debt instruments are not 
actively traded and consequently, these instruments do not have observ-
able market prices subsequent to loan origination.

For guaranteed loans, interest rate curves are obtained from market 
sources, and credit spreads are based on initial spreads at the time of loan 
origination. The initial spread is usually not adjusted because these loans 
are fully guaranteed by a bank or the Norwegian Guarantee Institute for 
Export Credits (GIEK). Most of Eksportfinans’ non-government guarantors 
are currently well rated Norwegian banks and international banks with a 
solid financial position. An increase in the credit risk of the debtor will, as 
a result of the guarantee, in most cases not lead to more than an insignifi-
cant increase of the combined credit risk. This is reflected in market rates 
so for example a loan made to a debtor guaranteed by a specific bank has 
a considerably lower spread than a direct loan made to the same bank. 
Eksportfinans therefore believes it would be reasonable to assume, in the 
absence of evidence to the contrary, that no changes have taken place in 
the spread that existed at the date the loan was made. The company does 
make reasonable efforts to determine whether there is evidence that there 
has been such a change in spread. Credit ratings of all guarantors are moni-
tored on an ongoing basis. Spreads are adjusted upon significant changes 
in rating for the guarantor since origination date, as the company considers 
this as evidence of widening of spreads. 

For direct loans to Norwegian savings banks, interest rate curves and credit 
spreads are based on observable market data. The credit spread curves 
obtained from the market are from widely published reports from mar-
ket participants on indicative spreads for identical or similar loans. The 
spreads are published in the market shortly after month end.

For the municipal portfolio interest rate curves and credit spreads are 
based on observable market data. The credit spreads used in the model 
are supported by quotes obtained from three different price providers. For 
loans guaranteed by municipalities, the same methodology is used as for 
guaranteed export lending. 

For collaboration loans, the credit spreads are based on initial deposit 
spreads at the time of loan origination. When less than the initial deposit 
amount is being utilized, the credit spreads of the guaranteed banks are 
being used for the remaining amount. 

The following table shows the unrealized loss of each category of loans by 
increasing the credit spread by 1 basis point as well as the percentage of 
total lending portfolio.

The spreads applied for fair value measurement of the combined total lend-
ing portfolio are in the range from -4 basis points to 152 basis points as 
of year-end 2015 (from -4 basis points to 150 basis points as of year-end 
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2014). For the combined total lending portfolio over the past two years 
credit spreads have changed 4 basis points per month in 95 percent of the 
time. As of year-end 2015 a spread widening of 4 basis points would give 
an estimated loss of NOK 15 million. As of the end of 2014 a 95 percent 
confidence interval was 1 basis point representing NOK 6 million.

Securities:
Fair value of Eksportfinans’ portfolio of securities is partially established 
using valuation techniques and partially using prices quoted in active mar-
kets. Eksportfinans aims to maximize the use of observable inputs, and 
minimize the use of unobservable inputs, when estimating fair value. The 
valuation techniques used by Eksportfinans are index based models us-
ing publicly available market data as inputs, such as index levels, stock 
prices and bond credit spreads. Whenever available, the company obtains 
quoted prices in active markets for fixed maturity securities at the bal-
ance sheet date. Market price data is generally obtained from exchange or 
dealer markets.

The quotes may come from securities with similar attributes, from a matrix 
pricing methodology, or from internal valuation models utilizing different 
methodologies. These methodologies consider such factors as the issuer’s 
industry, the security’s rating and tenor, its coupon rate and type, its posi-
tion in the capital structure of the issuer, yield curves, credit curves, pre-
payment rates and other relevant factors. Eksportfinans retrieved prices 
and credit spread quotes from six different market makers and pricing 
vendors as of December 31, 2015. Among the six different quote provid-
ers, the major price provider (Bloomberg) covered 64 percent (91 percent 
as of December 31. 2014). Eksportfinans has established various controls 
to ensure the reasonableness of received quotes such as reconciling with 
other securities of similar currency, maturity, country or issuer and rec-
onciling with actual trade data from Bloomberg. The company also inves-
tigates large variations amongst different price providers. For all quoted 
prices the median quote was used.

Eksportfinans holds two securities originally in the PHA portfolio issued by 
the defaulted Washington Mutual (now non-existent). These securities were 
priced using recovery rates retrieved from Bloomberg.

Financial derivatives:
Currency and interest rate swaps are valued using a valuation model tech-
nique incorporating appropriate credit spreads obtained from the market, 
as well as other observable market inputs, such as interest rate levels and 
market volatilities. Structured swaps mirroring the embedded derivatives 
in structured debt issues are modeled as described for structured bond 
debt.

Bond debt:
Structured bond debt consists of bond issues where the coupon rate, cur-
rency, maturity date and notional amount may vary with market condi-
tions. For instance, the maturity will vary as a significant part of the struc-
tured bond debt has call and trigger features depending on the passage of 
time and/or market levels.

Eksportfinans’ structured issues currently consist of seven main structure 
types:

• The coupon is paid in a different currency than the currency for which 
the coupon is calculated and the bond might have Bermudan options 
embedded. Bonds with this coupon type are priced using a Hull-White 
one-factor model if there is only one currency and an N-currency model 
coupled with a Black- Scholes model in cases of several currencies. 

• The coupon is based on the minimum of two FX’s (JPY/USD and AUD/
JPY for a majority of the issues). The Black-Scholes model is used to 
evaluate the foreign exchange rates and a Hull-White one factor model 
to treat the interest rate curves.

• The coupon has digital attributes. For example if the FX rate is above a 
given strike level, the coupon paid will be high, if the FX is below the 
strike, the coupon paid will be low. These coupon structures are modeled 
by an N-currency model.

• The coupon is inversely linked to the London Interbank Offer Rate (LI-
BOR). The coupon structure is normally of the type “FixedRate-multiplier 
x Libor”. Here we use a Hull-White model for the interest rate and if the 
issue contains more than one currency, the N-factor model is issued.

• The coupon depends on the difference between two interest rates, for 
example ’2 year swap minus 10 year swap‘. This difference is multiplied 
with a factor, and both one and two currencies can be involved. For 
one-currency issues a Hull-White model is used for the two interest 
rates. For two-currency issues a Black-Scholes model put together with 
an N-currency model is used.

• The coupon is based on the performance of single equities, equity bas-
kets or indexes. These issues are priced based on a Black-Scholes model 
if the underlying is in the same currency as the notional. The implied 
volatility derived from suitable traded options is used as volatility input 
and expected future dividends are based on market expectations. If the 
underlying is in a different currency than the notional a quanto-model 
to factor in the currency effect is used.

• No coupon is paid, but the notional is accreting. For one-currency issues 
a Hull-White model is used for the two interest rates. For two-currency 
issues a Black-Scholes model put together with an N-currency model 
is used.

Structured bond debt (and their corresponding swaps, see section on finan-
cial derivatives above) are mostly valued using the company’s valuation 
system based on different, well known valuation models, such as Black-
Scholes and Hull-White, as appropriate for the different types of structures. 
All models use observable market data. Market data such as volatilities, 
correlations, and spreads for constant maturity swaps are imported (unad-
justed) directly from widely used data systems like Reuters and Bloomberg. 
All models are calibrated to produce the transaction price at day one and 
consequently there are no day one profits calculated using Eksportfinans’ 

PARENT COMPANY/GROUP December 31, 2014 December 31, 2013

December 31, 2015 December 31, 2014

(NOK million and percentage) Sensitivity (1 bp) Percentage Sensitivity (1 bp) Percentage

Direct loans  (0.6) 7 %  (0.8) 5 %

Loans to municipalities  (0.3) 8 %  (0.9) 11 %

Collaboration loans  (0.1) 17 %  (0.4) 21 %

Guaranteed loans  (2.5) 68 %  (3.3) 63 %

TOTAL LOANS 100 % 100 %
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methodology. Which model and which structure setup are determined by 
the redemption structure, the number of FX, equities or indexes constitut-
ing the underlying and whether the coupon is accumulated or not as time 
passes. 

The market data used is observable market input. This input is used to 
project both cash flows and maturity dates of the structured debt. This is 
to a large degree done by Monte Carlo simulations. 

The fair values established using the valuation models above are further 
supported by the assessment for reasonableness against values for the 
same instruments received from the counterparty in the transaction. 

Changes in credit spread are considered in the valuation of structured bond 
debt. Historically, the credit spreads applied in the fair value measurement 
have been derived from current spreads on Eksportfinans’ USD bench-
marks quoted by Bloomberg. As fewer benchmarks are outstanding and the 
trading activity in the benchmark is lower, the company has decided to use 
broker quotes from the major provider of such quotes in the Norwegian 
market. These quotes have been compared to the historical benchmark 
credit spreads observed on Bloomberg to ensure high correlation with his-
torical trading prices.

The following table shows the unrealized gain of each category of bond 
debt by increasing the credit spread by 1 basis point:
 

PARENT COMPANY/GROUP Dec 31, 2014 Dec 31, 2013

December 31, 2015 December 31, 2014

(NOK million) Sensitivity (1 bp) Sensitivity (1 bp)

Unstructured bond debt  5.0 9.0 

Structured bond debt  6.0 7.0 

The spreads applied for fair value measurement of bond debt are in the 
range from 100 basis points to 175 basis points as of year-end 2015 (from 
132 basis points to 169 basis points as of year-end 2014).

4.2 FAIR VALUE HIERARCHY
IFRS 13 specifies a hierarchy of valuation techniques based on whether 
the inputs to those valuation techniques are observable or unobservable. 
Observable inputs reflect market data obtained from independent sources 
that is visible to other parties in the market; unobservable inputs reflect 
the company’s market assumptions, specific methodologies and model 
choices. These two types of input have created a hierarchy that gives the 
highest priority to unadjusted quoted prices in active markets for identical 
assets or liabilities (level 1 measurements) and the lowest priority to unob-
servable inputs (level 3 measurements). The three levels of the fair value 
hierarchy are described below:

Level 1:
Securities for which unadjusted quoted prices in active markets that are 
accessible at the measurement date for identical, unrestricted assets or 
liabilities.
 
Level 2:
Securities with inputs other than quoted prices included within level 1 that 
are observable for the asset or liability, either directly (i.e. as prices) or 
indirectly (i.e. derived from prices) are classified as level 2. 

Level 3:
Securities with inputs that are both significant to fair value and unobserv-
able are classified as level 3.

This hierarchy requires the use of observable market data when available. 
The company considers relevant and observable market prices in its valu-
ations where possible.

The assessments of which level each transaction falls into is a dynamic 
process. 

Loans and receivables that do not trade frequently or in sufficient volumes 
to be classified in level 1 but where nothing but observable market data 
(such as interest rate levels and published spread indices) and well known 
discounting methods are used are classified as level 2. Loans and receiva-
bles where credit spreads at a reporting date is a function of initial over 
the counter negotiated spreads and subjective adjustments to input such 
as rating changes are classified as level 3. Demand deposits in Norwegian 
and foreign bank accounts are classified as level 1. Short term deposits are 
classified as level 2 due to their contractual periods.

Securities consist of bonds in our liquidity portfolios which are classified as 
level 2 as they are valued using index mappings or adjusted market prices 
such as the median of several quotes not necessarily public obtainable. 

Financial derivatives are either normal interest rate- or currency swaps 
classified in level 2 as standard discounting of observable inputs is used in 
the valuation, or structured swaps classified as level 3 where unobservable 
inputs such as correlations and volatilities are used in model valuations.

The below tables set forth Eksportfinans trading assets and liabilities and 
other financial assets and liabilities accounted for at fair value under the 
fair value option. Assets and liabilities are classified in their entirety based 
on the lowest level of input that is significant to the fair value measure-
ment. Other assets are collateral paid to swap counterparties (as specified 
in note 27.2) and are classified as level 2.
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Financial assets measured at fair value through profit or loss:

PARENT COMPANY/GROUP

DECEMBER 31, 2015

(NOK  MILLION) Level 1 Level 2 Level 3 Total

Loans due from credit institutions 286 5,800 408 6,494

Loans due from customers 0 462 9,602 10,064

Securities 0 24,187 0 24,187

Financial derivatives 0 3,365 928 4,293

Other assets 0 3,277 0 3,277

Total fair value as at December 31, 2015 286 37,091 10,938 48,315

DECEMBER 31, 2014

(NOK  MILLION) Level 1 Level 2 Level 3 Total

Loans due from credit institutions 1,728 10,066 384 12,178

Loans due from customers 0 1,735 13,471 15,206

Securities 0 27,991 0 27,991

Financial derivatives 0 5,663 1,408 7,071

Other assets 0 3,181 0 3,181

Total fair value as at December 31, 2014 1,728 48,636 15,263 65,627

As for financial liabilities at year-end non-structured bond debt such as benchmark issues was transferred from level 2 to level 3 in June 30, 2015 due to 
fewer benchmark transactions and lower trading activity. Structured bond debt use unobservable inputs and model valuation and is classified as level 3. 
Financial derivatives on the liability side are both level 2 and 3, see discussion above for financial derivative assets. Other liabilities are specified in note 
21 and are valued using discounting techniques and observable market data and as such are classified as level 2.

Financial liabilities measured at fair value through profit or loss:

PARENT COMPANY/GROUP

DECEMBER 31, 2015

(NOK  MILLION) Level 1 Level 2 Level 3 Total

Non-strucured bond debt 0 0 26,534 26,534

Structured bond debt 0 0 9,322 9,322

Financial derivatives 0 3,401 997 4,398

Other derivatives 0 1,895 0 1,895

Subordinated debt 0 0 0 0

Total fair value as at December 31, 2015  0 5,296 36,853 42,149

DECEMBER 31, 2014

(NOK  MILLION) Level 1 Level 2 Level 3 Total

Non-structured bond debt 0 27,916 0 27,916

Structured bond debt 0 0 19,922 19,922

Financial derivatives 0 4,215 913 5,128

Other derivatives 0 4,514 0 4,514

Subordinated debt 0 0 965 965

Total fair value as at December 31, 2014  0 36,645 21,800 58,445

The movements of level 3 assets and liabilities are shown as follows:
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Financial assets measured at fair value through profit or loss based on level 3 inputs:

PARENT COMPANY/GROUP 
(NOK MILLION)

Loans and 
 receivables due from 

credit institutions

Loans and 
 receivables due 
from customers

Financial 
 derivatives Total

Opening balance January 1, 2015  384 13,471 1,408 15,263

Total gains or losses *) 64 1,236 (45) 1,255

Issues 0 0 0 0

Settlements  (40)  (5,105)  (435)  (5,580)

Transfers into level 3 0 0 0 0

Transfers out of level 3 0 0 0 0

Closing balance December 31, 2015 408 9,602 928 10,938

Total gains or losses *) for the period in profit or loss for 
assets held at the end of the reporting period 64 1,236 1 1,301

Opening balance January 1, 2014 476 22,580 1,428 24,483

Total gains or losses *) 69 2,584 412 3,066

Issues 0 0 0 0 

Settlements (161) (11,693) (432) (12,286)

Transfers into level 3 0 0 0 0 

Transfers out of level 3 0 0 0 0 

Closing balance December 31, 2014 384 13,471 1,408 15,263

Total gains or losses *) for the period in profit or loss for 
assets held at the end of the reporting period 69 2,584 1,253 3,906

*) Presented under the line item ‘Net gains/(losses) on financial instruments at fair value’ in the statement of comprehensive income.
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Financial liabilities measured at fair value through profit or loss based on level 3 inputs:

PARENT COMPANY/GROUP  
(NOK MILLION)

Structured 
bond debt

Unstructured 
bond debt

Financial 
 derivatives 

Subordinated  
debt Total

Opening balance January 1, 2015 19,922 0 913 965 21,800

Total gains or losses *) **) (547) 213 659 0 325

Issues 0 0 0 0 0 

Settlements (10,053) (1,595) (575) (965) (13,188)

Transfers into Level 3 0 27,916 0 0 27,916 

Transfers out of Level 3 0 0 0 0 0 

Closing balance December 31, 2015 9,322 26,534 997 0 36,853

Total gains or losses *) **) for the 
period in profit or loss for liabili-
ties  outstanding at the end of the 
 reporting period. (645) 196 705 0 256

PARENT COMPANY/GROUP  
(NOK MILLION)

Structured 
bond debt

Unstructured
bond debt

Financial 
 derivatives 

Subordinated  
debt Total

Opening balance January 1, 2014 25,502 0 2,208 902 28,612

Total gains or losses *) **) 8,212 0 (850) 63 7,424

Issues 0 0 0 0 0 

Settlements (13,792) 0 (444) 0 (14,236)

Transfers into Level 3 0 0 0 0 0 

Transfers out of Level 3 0 0 0 0 0 

Closing balance December 31, 2014 19,922 0 914 965 21,800

Total gains or losses *) **) for the 
period in profit or loss for liabili-
ties  outstanding at the end of the 
 reporting period. 7,273 0 (179) 63 7,156 

 

*) Presented under the line item ‘Net gains/(losses) on financial instruments at fair value’ in the statement of comprehensive income.**) For liabilities, positive figures are represented as losses and 
negative figures are represented as gains.
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4.3 MEASUREMENT CATEGORIES
The classes of financial instrument fall into the following measurement categories (carrying amounts in NOK million):

PARENT COMPANY 2015 2014

FINANCIAL  ASSETS FVO 1) HFT 2) L&R 3) TOTAL FVO 1) HFT 2) L&R 3) TOTAL

Loans due from  
credit institutions 6,493 0 557 7,050 12,178 0 190 12,368

Loans due from 
customers 10,064 0 14,398 24,462 15,207 0 18,165 33,372

Securities 1,895 22,292 0 24,187 1,699 26,292 0 27,991

Financial  
derivatives 0 4,293 0 4,293 0 7,071 0 7,071

Other assets 3,277 0 1,659 4,936 3,181 0 1,440 4,620

TOTAL 21,729 26,585 16,614 64,928 32,265 33,363 19,795 85,422

FINANCIAL 
 LIABILITIES FVO 1) HFT 2) OLB 4) TOTAL FVO 1) HFT 2) OLB 4) TOTAL

Non-strucured  
bond debt 26,534 0 15,318 41,852 27,916 0 18,575 46,491

Structured bond debt 9,322 0 0 9,322 19,922 0 0 19,922

Financial  
derivatives 0 4,398 0 4,398 0 5,129 0 5,129

Other liabilities 1,893 0 57 1,950 4,514 0 88 4,602

Subordinated debt 0 0 0 0 965 0 0 965

TOTAL 37,749 4,398 15,375 57,522 53,317 5,129 18,663 77,109

GROUP 2015 2014

FINANCIAL  ASSETS FVO 1) HFT 2) L&R 3) TOTAL FVO 1) HFT 2) L&R 3) TOTAL

Loans due from  
credit institutions 6,493 0 560 7,053 12,178 0 192 12,370

Loans due from 
customers 10,064 0 14,398 24,462 15,207 0 18,165 33,372

Securities 1,895 22,292 0 24,187 1,699 26,292 0 27,991

Financial  
derivatives 0 4,293 0 4,293 0 7,071 0 7,071

Other assets 3,277 0 1,660 4,937 3,181 0 1,423 4,604

TOTAL 21,729 26,585 16,618 64,932 32,265 33,363 19,780 85,408

FINANCIAL 
 LIABILITIES FVO 1) HFT 2) OLB 4) TOTAL FVO 1) HFT 2) OLB 4) TOTAL

Non-strucured  
bond debt 26,534 0 15,318 41,852 27,916 0 18,575 46,491

Structured bond debt 9,322 0 0 9,322 19,922 0 0 19,922

Financial  
derivatives 0 4,398 0 4,398 0 5,129 0 5,129

Other liabilities 1,894 0 58 1,952 4,514 0 86 4,600

Subordinated debt 0 0 0 0 965 0 0 965

TOTAL 37,750 4,398 15,376 57,524 53,317 5,129 18,661 77,107

1) FVO: Financial instrument at fair value through profit or loss - designated at initial recognition (fair value option)

2) HFT: Financial instrument at fair value through profit or loss - held for trading

3) L&R: Financial instrument at amortized cost - loans and receivables

4) OLB: Financial instrument at amortized cost - other liabilities
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4.4 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES
The following table presents the financial assets and liabilities, with the fair value and carrying value (book value) of each class of financial instrument:
 

PARENT COMPANY

(NOK MILLION) DECEMBER 31, 2015 DECEMBER 31, 2014

Fair value Carrying value Fair value Carrying value

ASSETS

Loans due from credit institutions 7,000 7,050 12,312 12,368

Loans due from customers 26,753 24,462 36,448 33,372

Securities 24,187 24,187 27,991 27,991

Financial derivatives 4,293 4,293 7,071 7,071

Other assets 4,936 4,936 4,620 4,620

LIABILITIES

Non-structured bond debt 43,634 41,852 48,879 46,491

Structured bond debt 9,322 9,322 19,922 19,922

Financial derivatives 4,398 4,398 5,129 5,129

Other liabilities 1,954 1,950 4,607 4,602

Subordinated debt 0 0 965 965

GROUP

(NOK MILLION) DECEMBER 31, 2015 DECEMBER 31, 2014

Fair value Carrying value Fair value Carrying value

ASSETS

Loans due from credit institutions 7,003 7,053 12,314 12,370

Loans due from customers 26,753 24,462 36,448 33,372

Securities 24,187 24,187 27,991 27,991

Financial derivatives 4,293 4,293 7,071 7,071

Other assets 4,937 4,937 4,604 4,604

LIABILITIES

Non-structured bond debt 43,634 41,852 48,879 46,491

Structured bond debt 9,322 9,322 19,922 19,922

Financial derivatives 4,398 4,398 5,129 5,129

Other liabilities 1,956 1,952 4,604 4,599

Subordinated debt 0 0 965 965
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5 NET GAINS/(LOSSES) ON FINANCIAL INSTRUMENTS AT FAIR VALUE
Net realized and unrealized gains/(losses) on financial instruments at fair value:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Securities 1) (63) 14 

Financial derivatives (63) (63)

Other financial instruments at fair value 34 (4)

Net realized gains/(losses) (92) (53)

Loans due from credit institutions (35) (19)

Loans due from customers (64) 13 

Securities 2) (201) 416 

Financial derivatives 3) (765) 2,880 

Bond debt 4) 333 (9,313)

Subordinated debt and capital contribution securities 4) 32 0 

Other financial instruments at fair value 0 6 

Net unrealized gains/(losses) (700) (6,017)

NET REALIZED AND UNREALIZED GAINS/(LOSSES) (792) (6,070)
 

1) Net realized gains/(losses) on securities:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Securities held for trading (63) 14

Securities designated as at fair value at initial recognition 0 0

TOTAL (63) 14

2) Net unrealized gains/(losses) on securities:

(NOK MILLION) 2015 2014

Securities held for trading (100) 442

Securities designated as at fair value at initial recognition (101) (26)

TOTAL (201) 416

3) The Portfolio Hedge Agreement entered into in March 2008, further described in note 12 of this report, is included with a gain of NOK 219 million in 2015 and a loss of NOK 382 million in 2014. 

4) In 2015, Eksportfinans had an unrealized gain of NOK 365 million (loss of NOK 9,313 million in 2014) on its own debt

See note 28.4 for a presentation of the above tables through the eyes of management.
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6 LEASES
Eksportfinans’ subsidiary EDM 15 leases parts of its office building to unrelated parties under operating lease contracts, with lease terms generally 
between five and ten years. The future minimum lease payments receivable under non-cancelable operating leases in the aggregate and for each of the 
following periods is shown in the table below:

GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Up to and including one year 7 15

From 1 year up to and including 3 years 11 13

From 3 years up to and including 5 years 10 10

After 5 years 13 17

TOTAL PAYMENTS RECEIVABLE 41 55
 

7 OTHER INCOME

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014

0 0 Rental income 14.5 12.2 

0.4 0.4 Services to subsidiary 0 0 

(0.8) (0.1) Other income /(expenses) * (0.9) (0.1)

(0.4) 0.3 TOTAL 13.6 12.1 

*) 2015 amount relates to impairment on equipment. 

8 EMPLOYEE RETIREMENT PLAN
Until 2011, Eksportfinans had a defined benefit occupational scheme for all employees in the form of a pension scheme. As of December 31, 2011 this 
defined benefit occupational scheme was closed and replaced by a defined contribution plan. 

The company has also had a contractual pension agreement (CPA) scheme that has entitled staff to benefits from the age of 62 until they are eligible for 
a National Insurance pension upon reaching the age of 67. The terminated CPA scheme has been replaced by a new multi-employer scheme entering into 
force as of January 1, 2011. This plan is considered to be a multi-employer defined benefit plan, but is accounted for as a defined contribution plan until 
reliable and sufficient information is available for the company to recognize its proportional share of pension cost, pension liabilities and pension assets.

The actuarial calculations are based on the following assumptions:

PARENT COMPANY/GROUP

EXPENSES COMMITMENTS

2015 2014 (Percent) Dec. 31, 2015 Dec. 31, 2014

2.30 4.00 Discount rate 2.70 2.30

3.20 3.75 Future salary increases 2.50 3.20

3.00 3.50 Future basic amount increase 2.25 3.00

2.25 2.25 Future pension increases 2.25 2.25

K2013BE K2013BE Demographic assumption about mortality rate *) K2013BE K2013BE

*) Statistical assumptions about mortality, as officially calculated in 2013.
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The pension expenses consist of the following components:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Current service cost 8 9 

Interest cost 3 2 

Curtailment (5) 0 

Social security tax 1 1 

TOTAL PENSION EXPENSES 7 13 

The amounts in the balance sheet are determined as follows:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Present value of funded obligations 144 173 

Fair value of plan assets 99 99 

Underfunded/(funded) status of funded obligations 46 75 

Present value of unfunded obligations 56 62 

Underfunded/(funded) status of all obligations 102 137 

NET PENSION LIABILITY 102 137 

Pension liabilities in the balance sheet 102 137 

NET PENSION LIABILITY 102 137 

Social security tax included 13 17 

The movement in the defined benefit obligation over the year is as follows:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Beginning of year  235  164 

Current service cost, excluding social security taxes  8  9 

Interest cost  5  6 

Actuarial losses/(gains)  (35)  61 

Social security tax  1  1 

Benefits paid  (9)  (51)

Curtailments  (5) 0

OBLIGATION AT END OF YEAR 200 235

Curtailments are mainly related to reduction of members in the pension plan.
The contributions expected to be paid to the company’s pension schemes in 2016 is NOK 4 million. 
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The movement in the fair value of plan assets of the year is as follows:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Beginning of year  99  88 

Interest income  2  3 

Actuarial gains/(losses)  (1)  5 

Curtailment  1 0

Employer contributions  6  6 

Benefits paid  (8)  (4)

ASSETS AT END OF YEAR 99 99

A quantitative sensitivity analysis for significant assumptions as at December 31, 2015 is as shown below:

PARENT COMPANY/GROUP
(NOK MILLION)

ASSUMPTION DISCOUNT RATE
FUTURE SALARY  

INCREASES
FUTURE PENSION COST 

INCREASE

SENSITIVITY LEVEL
1 %

INCREASE
1 %

DECREASE
1 %

INCREASE
1 %

DECREASE
1 %

INCREASE
1 %

DECREASE

Impact on the net defined benefit obligation  (35)  45  14  (12)  34  (27)

Estimated change net pension cost 2016  (2)  2  2  (1)  2  (2)

Estimated change service cost 2016  (1)  2  1  (1)  1  (1)

Plan assets are invested as follows (according to regulatory guidelines established for life insurance companies):

PARENT COMPANY/GROUP
(PERCENT) DEC. 31, 2015 DEC. 31, 2014

Equity securities 8 11

Debt securities 82 71

Property 10 14

Other assets 0 3

TOTAL PLAN ASSETS 100 100

(PERCENT) 2015 2014

Actual return on plan assets 1.9 4.1 
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Historical development of the pension liabilities:

PARENT COMPANY/GROUP DECEMBER 31,

(NOK MILLION) 2015 2014 2013 2012 2011

Present value of defined benefit obligations 200 235 164 164 314

Fair value of plan assets 99 99 88 82 130

Pension plan deficit/(surplus) 102 137 75 82 185

NET RECORDED PENSION LIABILITY/(ASSET) 102 137 75 82 185

Actuarial losses/(gains) for the year related to obligations  (35)  61  4  (38)  78 

Actuarial gains/(losses) for the year related to assets  (1)  4  3 0 0

 
9 SALARIES AND OTHER ADMINISTRATIVE EXPENSES
 

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014

76 85 Salaries, pension expenses and social security 76 85

9 0 Salaries, restructuring provisions 9 0

31 69 Administrative expenses 31 69

115 154 TOTAL 115 154

10 OTHER EXPENSES
 

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014

2 3 Building service 5 6

1 0 Career support, restructuring provisions 1 0

13 12 Other expenses 5 4

16 15 TOTAL 11 10
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11 INCOME TAXES

Taxes payable:

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014

(554) (5,784) Pre-tax operating profit/(loss) (548) (5,779)

1 1 Permanent differences 1 1 

845 7,165 Change in temporary differences 847 7,163 

292 1,381 Taxable income 300 1,384 

79 373 Current taxes 81 374 

(11) (26) Change in last year's tax provision (12) 39 

(4) 15 Other current tax adjustments (4) 15 

(235) (1,935) Change in deferred taxes (237) (1,934)

(171) (1,573) Total income taxes in income statement (172) (1,506)

79 373 Current taxes 81 374 

(1) (1) Withholding tax already paid (1) (1)

(4) 0 Current tax receivable 2014 assessment (4) (1)

74 373 Taxes payable in balance sheet 76 372 

Deferred tax liabilities / deferred tax assets: 

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014

 202 2,163 Deferred tax/(deferred tax assets) beginning of year 230 2,142

0  (26) Deferred tax/(deferred tax assets) beginning of year adjustment 0 39

 1  1 Excess book value over tax depreciation  (2)  1 

 (100)  (3) Accounts receivables  (99)  (3)

 (945) 1,588 Mark-to-market adjustments financial instruments  (945)  1,588 

 35  (61) Employee retirement plan  35  (61)

 365  (9,313) Debt at fair value  365  (9,313)

0 208 Deficit that can be carried forward 0  210 

 (201) 416 Securities  (201) 416

 (845)  (7,165) Change in tax-increasing temporary differences  (847)  (7,163)

 (25) 202 Deferred tax/(deferred tax assets) end of year 1 230
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Temporary differences:
 

PARENT COMPANY GROUP

DEC. 31, 2015 DEC. 31, 2014 (NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

(1) (1) Excess book value over tax depreciation 101 102 

(99) 0 Accounts receivables (99) 0 

3 948 Mark-to-market adjustments financial instruments 3 948 

(102) (137) Employee retirement plan (102) (137)

941 576 Debt at fair value 941 576 

(840) (640) Securities (840) (670)

(98) 747 Total tax-increasing temporary differences 4 850 

(25) 202 Tax on temporary differences 1 229 

 
Reconciliation of income taxes:

 

PARENT COMPANY GROUP

2015 2014 (NOK MILLION) 2015 2014

(554) (5,784) Pre-tax operating profit/(loss) from continuing operations (547) (5,779)

(149) (1,561) Tax calculated at a 27 % nominal tax rate (148) (1,560)

Tax effect of:

2 0 - Change in tax rate for deferred taxes to 25 % (1) 0 

(8) 15 - Actuarial losses according to IAS19 (8) 15 

(16) (26) - Change in tax prior year (15) 39 

(22) (11) Total tax effects (24) 54 

(171) (1,573) Taxes / (tax income) in the income statement (172) (1,506)

30,9 % 27,2 % Effective tax rate of taxes in the income statement 31,4 % 26,1 %

(3,9) % (0,2) % Tax effect from reconciliation items above (4,4) % 0,9 %

27,0 % 27,0 % Tax rate after reconciliation 27,0 % 27,0 %

27,0 % 27,0 % Applicable tax rate 27,0 % 27,0 %

0,0 % 0,0 % Difference 0,0 % 0,0 %

27 % 27 % Applied tax rate 27 % 27 %
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12 FINANCIAL DERIVATIVES
Financial derivatives are used in the risk management of the company’s financial activities with the purpose of obtaining economic hedging. The risk ele-
ments of derivatives related to the issue of securities in the international capital markets (embedded derivatives) are covered through economic hedging 
transactions. Financial derivatives are also used to provide the company’s borrowers with the required foreign currency, interest rate terms and financing 
structure, and to cover the interest and exchange rate risk related to financial investments. In addition, derivatives can be used to a limited extent in the 
trading portfolio.

The credit risk related to existing agreements is considered to be low, as all parties involved are major Norwegian and international financial institutions. 
All derivative transactions are traded under ISDA (International Swaps and Derivatives Association) agreements. For the majority of the derivative coun-
terparties Eksportfinans has entered into credit support annexes (CSAs) represented as annexes in the ISDA agreements. These CSAs enable Eksportfinans 
to call for collateral if the derivative exposure exceeds set limits. The same strict requirements and monitoring procedures in force for loan guarantees 
also apply to the company’s counterparties under agreements related to financial derivatives. The risk of non-performance is considered in the estimates 
of fair value of derivative assets and liabilities.

Eksportfinans has active CSA agreements with 28 different counterparties as of December 31, 2015. As of December 31, 2015, 93 percent of the CSA's 
have daily collateral exchange, which is slightly higher than as of December 31, 2014. Eksportfinans accepts only cash as collateral. As of December 31, 
2015, 99 percent of total number of derivative transactions and 99 percent of total derivative exposures are covered under CSA agreements, which is 
slightly more than as of December 31, 2014.

The following overview of financial derivatives shows the nominal gross amounts and the fair value of the agreements involved:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Notional Fair value Notional Fair value

Interest rate derivatives  61,705  455  78,691  817 

Currency rate derivatives  24,619  464  20,564  905 

Interest and currency rate derivatives  29,913  (293)  49,475  1,126 

Equity derivatives  684  67  1,407  55 

Portfolio Hedge Agreement  5,000  (819)  5,000  (1,038)

108 derivatives  13,575  (6)  16,503  31 

Other financial derivatives  327  27  232  46 

TOTAL  135,823  (105)  171,872  1,942 

Financial derivatives assets  4,293  7,071 

Financial derivatives liabilities  4,398  5,129 

NET DERIVATIVES  (105)  1,942 

The notional is defined as the principal amount of the agreement at year-end.

Interest rate derivatives cover: 

• Interest rate swaps – agreements to swap the nominal interest rates payable within a certain period. 

• Forward rate agreements (FRAs) – agreements that fix the rate of interest to a nominal amount for a future period. 

• Agreements that set floating rates of interest based on the future level of interest rates. These agreements include both interest rate options (caps, 
collars, floors) and interest rate conditions based on agreed formulas in which the future floating rate of interest is a variable. 

Currency rate derivatives cover: 

• Forward purchases/sales agreements – agreements to purchase or sell a certain amount of foreign currency at a future date at an agreed exchange 
rate in relation to another currency. 

• Short-term currency swap agreements (FX swaps) – agreements to swap given amounts of foreign currency for a defined period at a pre-determined 
exchange rate.
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Combined interest rate and foreign exchange rate derivatives cover: 
• Interest and foreign currency swaps – long-term agreements to swap both interest rates and the amount of foreign currency for a fixed period. 

• Interest and foreign exchange swaps combined with other interest and foreign currency derivatives include the following: 

• Agreements which set floating rates of interest based on the future level of interest rates. This covers both interest rate options (caps, collars, floors) 
and interest rate conditions based on agreed formulas in which the floating rate of interest is a variable. 

• Foreign currency options – agreements that offer the right – but no obligation – to sell or buy a certain nominal amount at a pre-determined rate. 

• Agreements based on a future foreign exchange rate. The terms of the agreement are set on the basis of a pre-determined agreed-upon future 
exchange rate level. 

• Call or put options – agreements that give the right to cancel the agreement before its maturity date, or to extend the agreement. 

Equity derivatives cover: 

• Interest and foreign currency swaps combined with agreements that relate to the future price level of individual stocks or stock indexes in relation to 
a pre-determined agreed-upon level. 

• Interest and foreign currency swaps combined with stock options – agreements that offer the right – but no obligation – to sell or purchase a defined 
number of shares at a pre-determined, agreed-upon price.

Portfolio hedge agreement (PHA): 

• In March 2008 the company entered into an agreement with a majority of the shareholders. The shareholders guaranteed against any further market 
value decline relative to the fair value as of end of February 2008 in the securities portfolio for an amount up to NOK 5 billion. This agreement is 
referred to as the Portfolio Hedge Agreement (PHA). The company pays a monthly fee of NOK 5 million for the guarantee. 

• After considering the economic hedging impact of the PHA agreement, the company is exposed to credit risk through the risk of potential defaults among 
syndicate members and both credit risk and market risk if the NOK 5 billion cap is reached. The default risk of syndicate members is monitored daily as 
part of the company’s exposure monitoring. The probability of the PHA agreement reaching the cap of the indemnification is currently negligible. Since 
inception of the agreement this probability has had a maximum of approximately 0.5 percent in November 2008 where around NOK 2.7 billion of the 
NOK 5 billion was utilized. As per December 31, 2015, Eksportfinans owe NOK 655 million to the guarantors. Furthermore, the portfolio is currently 
smaller due to maturities (no additional investments are done in the portfolio) further reducing the probability of reaching the cap. 

108 Agreement derivatives: 

• The 108 Agreement is a government supported arrangement to facilitate lending to companies involved in the Norwegian export industry. It provides cover-
age of interest rate risk and foreign exchange risk for qualifying lending, borrowing and liquidity. The aim of the Agreement is to provide a fixed Norwegian 
krone based margin on qualifying OECD loans by compensating for interest rates and foreign currency differences between the lending and the funding.

Other financial derivatives cover: 

• Interest and foreign currency swaps combined with agreements that provide the option to receive physical securities (such as U.S. Treasury bonds) in 
exchange for the nominal amount of the agreement. 

• Credit linked swaps – interest rate swaps combined with agreements where both maturity date and final payments are linked to a specific credit in 
the form of one or several bonds. 

• Commodity derivatives – interest and foreign currency swaps combined with agreements which relate to the future price level of a commodity or 
commodity index in relation to a pre-determined agreed price.

The financial derivatives as described above are used in the risk management of the company with the purpose of obtaining economic hedging. For a 
quantitative analysis of the impact of these economic hedging relationships, see note 28.4.
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13 LOANS DUE FROM CREDIT INSTITUTIONS AND CUSTOMERS
Loans due from credit institutions: 

GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Cash equivalents 1) 2,828 6,013

Other bank deposits and claims on banks  264  173 

Loans to other credit institutions, nominal amount 2) 4,110 6,268

Accrued interest on loans and unamortised premium/discount on purchased loans  (17)  (16)

Adjustment to fair value on loans  (132)  (68)

 TOTAL 7,053 12,370

1) Cash equivalents are defined as bank deposits with maturity of less than 3 months.

2) The company has acquired certain loan agreements from banks for which the bank provides a repayment guarantee, therefore retaining the credit risk of the loans. Under IFRS these loans classify 
as loans to credit institutions.

Loans due from customers:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Loans due from customers, nominal amount 24,105 32,906

Accrued interest on loans and unamortised premium/discount on purchased loans 325 398

Adjustment to fair value on loans 32 68

 TOTAL 24,462 33,372
 

Total loans:
Nominal amounts related to loans due from credit institutions and customers, respectively, from the two previous tables are included in the following 
analysis. 

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Loans due from other credit institutions 4,110 6,268

Loans due from customers 24,105 32,906

TOTAL NOMINAL AMOUNT 28,215 39,174
 

See note 2.5.2.2 for a description of which loans are measured at amortized cost and which are measured as at fair value through profit or loss.
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Loans by categories:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

 Commercial loans 14,066 21,333

 Government-supported loans 14,149 17,841

 TOTAL NOMINAL AMOUNT 28,215 39,174

 Ships 12,872 17,443

 Capital goods 8,146 10,112

 Export-related and international activities *) 5,402 8,535

 Direct loans to Norwegian local government sector 1,074 2,345

 Municipal-related loans to other credit institutions 700 700

 Loans to employees 21 39

 TOTAL NOMINAL AMOUNT 28,215 39,174

Amount included that is expected to be settled after more than twelve months 18,896 29,217
 

*) Export-related and international activities consist of loans to the following categories of borrowers:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Shipping 2,476 2,934

Infrastructure 790 977

Banking and finance 747 626

Real estate management 679 995

Oil and gas 309 485

Consumer goods 300 450

Environment 101 118

Renewable energy 0 1,950

TOTAL NOMINAL AMOUNT 5,402 8,535
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14 INTANGIBLE ASSETS
The company’s intangible assets consist mainly of software systems.

PARENT COMPANY/GROUP

(NOK MILLION)

Book value at January 1, 2015 4

Depreciation during the year 1

Book value at December 31, 2015 2

Cost at December 31, 2015 87

Total accumulated depreciation at December 31, 2015 84

Book value at December 31, 2015 2

Book value at January 1, 2014 5

Depreciation during the year 2

Book value at December 31, 2014 4

Cost at December 31, 2014 87

Total accumulated depreciation at December 31, 2014 83

Book value at December 31, 2014 4

Useful life 3-7 years

Depreciation rates 14-33 %

Depreciation of intangible assets is included in the line item 'Depreciation' in the statement of comprehensive income.
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15 PROPERTY, EQUIPMENT AND INVESTMENT PROPERTY

      PARENT COMPANY GROUP

Equipment Total (NOK MILLION) Equipment

Buildings  
and land at  

own use 
Investment 
property * Total

7 7 Book value at January 1, 2015 8 134 75 217

1 1 Additions during the year 1 3 2 6

2 2 Disposals during the year 1 0 0 1

2 2 Depreciation during the year 2 7 5 14

4 4 Book value at December 31, 2015 6 130 72 208

97 97 Cost at December 31, 2015 98 185 106 390

92 92
Total accumulated depreciation 
at December 31, 2015 92 55 34 182

4 4 Book value at December 31, 2015 6 130 72 208

9 9 Book value at January 1, 2014 9 131 73 213

1 1 Additions during the year 2 10 6 18

0 0 Disposals during the year 0 0 0 0

2 2 Depreciation during the year 2 7 4 14

7 7 Book value at December 31, 2014 8 134 75 217

96 96 Cost at December 31, 2014 97 182 104 384

89 89
Total accumulated depreciation 
at December 31, 2014 89 48 29 167

7 7 Book value at December 31, 2014 8 134 75 217

3-7 years Useful life 3-7 years 4-67 years 4-67 years

14-33 % Depreciation rates 14-33 % 1.5-25 % 1.5-25 %

 *) The property and investment property is held for sale as per December 31, 2015 and valued at historical cost. 

Fair value of the investment property at the balance sheet date is estimated to approximately NOK 480 million. This is based on estimates from a quali-
fied, independent real estate appraiser and indications in the market for investment property. The fair value of the investment property is calculated using 
unobservable inputs and is therefore placed in Level 3 in the fair value hierarchy.

In October 2015, the sections in Dronning Mauds gate 15 was listed for sale. The sales is in process.

Through its wholly owned subsidiary Eiendomsselskapet Dronning Mauds gate 15 AS (EDM 15), Eksportfinans owns 68.3% of an office building in Dronning 
Mauds gate 15, gnr. 209, bnr. 430 in Oslo. The sections owned by EDM 15 are leased to five tenants, including Eksportfinans ASA. The lease agreement 
between EDM 15 and Eksportfinans ASA will continue to be in effect after the sales process. 

Income and expenses related to the investment property are specified in note 7 and 10 respectively.
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16 OTHER ASSETS

     PARENT COMPANY GROUP

DEC. 31,2015 DEC. 31,2014 (NOK MILLION) DEC. 31,2015 DEC. 31,2014

268 182 Settlement account 108 Agreement 268 182

3,277 3,181 Cash collateral 3,277 3,181

1,321 1,115 Collateral deposit * 1,321 1,115

70 142 Other 71 126

4,936 4,620 TOTAL 4,937 4,604
 
 * The Collateral deposit relates to a USD 150 million deposit of collateral for the benefit of Citibank N.A. to cover Eksportfinans’ day to day settlement activity. This amount can be adjusted up or 
down depending on settlement activity of Eksportfinans. The deposit shall stay in place while any secured obligations are in place. Citibank is entitled to at any time without prior notice to Eksportfi-
nans to set-off or transfer all or part of the deposit in or towards satisfaction of all or any part of the secured obligations.

17 BORROWINGS THROUGH THE ISSUE OF SECURITIES
In its outstanding debt portfolio the company has public benchmark bonds (primarily in USD) as well as smaller medium term notes / private placements. 
Public benchmark bonds are designed to manage the company’s liquidity position in terms of size and maturity. Medium term notes / private placements 
tend to be smaller and shorter in maturity by nature and in a number of currencies. These bonds range from being plain vanilla to having a structured 
coupon and / or redemption amount. See note 4 for a description of the bond structures.

All bond debt issuance is swapped back into Libor in one of the company’s base currencies; US Dollar, Euro or Norwegian Kroner. The company does not 
take market views through its bond debt issuance and hedges itself against market risk on a trade by trade basis.

Commercial paper can be used for bridge financing as and when required.  

Outstanding amounts and interest rates related to bond debt and commercial paper debt:

PARENT COMANY/GROUP

(NOK MILLION) 2015 2014

Amount outstanding at year-end 51,174 66,413

Maximum amount oustanding 70,868 80,496

Average amount outstanding 60,570 73,269

Average interest rate 3,48 % 1,95 %
 

Structure composition of bond debt and commercial paper debt:
 

PARENT COMANY/GROUP

(NOK MILLION) 2015 2014

Non-structured 42,670 47,689

Equity linked 384 1,110

Foreign exchange linked 4,382 13,705

Commodity linked 0 20

Other structures 3,739 3,889

TOTAL 51,174 66,413

18 LOANS TO ELECTED OFFICERS
No loans have been provided to any elected officers, except for loans to the employees’ representatives, which are included in loans to employees in note 
13.

To companies in which Eksportfinans’ board members, members of control committee or chairman of the council of representatives are board members, 
no loans were provided as of December 31, 2015 and as of December 31, 2014.

Bank deposits are not defined as loans. These loans are granted as loans at ordinary terms to customers.
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19 PROVISIONS

PARENT COMANY/GROUP

(NOK MILLION) DEC. 31,2015 DEC. 31,2014

Pensions 101 136

Restructuring provisions * 10 0

Salaries and social security 21 25

TOTAL 132 161

* Restructuring provisions are for voluntary severance packages to 11 employees at the end of 2015.

20 INTRAGROUP ACCOUNTS
Operating income received from companies that were subsidiaries at the end of the year, are included in the statement of comprehensive income for the 
parent company, under the following line items:

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Other income 0.4 0.4

Other expenses 8.0 8.2

TOTAL  (7.6) (7.8)

Transactions with companies that were subsidiaries at the end of the year, are included in the following line items in the balance sheet of the parent 
company:

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Intragroup receivables due from Eiendomsselskapet DM15 0.0 16.3

Outstanding liabilities related to leases 0.0 2.7

TOTAL 0.0 13.6
 

21 OTHER LIABILITIES

PARENT COMPANY

DEC. 31,2015 DEC. 31,2014 (NOK MILLION) DEC. 31,2015 DEC. 31,2014

38 44  Grants to mixed credits 38 44

1,889 4,508  Cash collateral 1,889 4,508

23 50  Other short-term liabilities 25 47

 1,950  4,602  TOTAL  1,952  4,599 

22 SUBORDINATED DEBT

PARENT COMPANY/GROUP

(NOK MILLION) DEC 31, 2015 DEC 31, 2014

JPY 15 billion, 4.80 %, due 2015 0 965

TOTAL 0 965

The conditions comply with the requirements of The Financial Supervisory Authority of Norway (the NFSA) for additional capital. The loan was repaid on 
December 18, 2015 according to schedule. 
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23 SHAREHOLDERS
At the end of 2015, Eksportfinans ASA had a share capital of NOK 2,771,097 thousand, divided into 263,914 authorized shares of nominal value NOK 
10,500. All shares are fully paid. 

DEC. 31, 2015 DEC. 31, 2014

Number of shares 
Ownership 
 percentage Number of shares 

Ownership 
 percentage

DNB Bank ASA  105,557 40.00  105,557 40.00

Nordea Bank Norge ASA  61,246 23.21  61,246 23.21

The Norwegian State, the Ministry of Trade, Industry and Fisheries  39,587 15.00  39,587 15.00

Danske Bank A/S  21,348 8.09  21,348 8.09

Sparebanken Øst  12,787 4.84  12,787 4.84

Sparebanken Sør  4,026 1.52  4,026 1.52

Sparebanken Møre  3,551 1.35  3,551 1.35

Sparebanken 1 Hedmark  3,499 1.33  3,499 1.33

Sparebanken Sogn og Fjordane  3,478 1.31  3,478 1.31

Sparebanken Vest  2,638 1.00  2,638 1.00

SpareBank 1 SMN (Midt-Norge)  1,857 0.70  1,857 0.70

Voss Veksel og Landmandsbank ASA  1,050 0.40  1,050 0.40

Fana Sparebank  943 0.36  943 0.36

Handelsbanken AB  563 0.21  563 0.21

Helgeland Sparebank  377 0.14  377 0.14

SpareBank 1 Ringerike Hadeland  329 0.13  329 0.13

Sparebank 1 Søre Sunnmøre  296 0.11  296 0.11

SpareBank 1 Modum  188 0.07  188 0.07

SpareBank 1 Buskerud-Vestfold  188 0.07  188 0.07

SpareBank 1 Nøtterøy-Tønsberg  174 0.06  174 0.06

Haugesund Sparebank  94 0.04  94 0.04

BNP Paribas Fortis SA/NV Norway Branch  83 0.03  83 0.03

SpareBank 1 Østfold Akershus  38 0.02  38 0.02

Skudenes & Aakra Sparebank  17 0.01  17 0.01

TOTAL 263,914  100 263,914  100 
 
There exists only one class of shares. One share represents one vote. There exists no regulatory or other restriction on any shareholder to exercise their 
voting rights.

A shareholder agreement exists between the major (that is those with an ownership percentage of over 20 percent) and some of the minor shareholders, 
whereby they have given each other the priority to acquire any shares the others may sell in Eksportfinans ASA. The shareholder agreement comprises 
71 percent of the shares.
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24 CAPITAL MANAGEMENT
The primary objectives of the company’s capital management are to have a sound capital base and to ensure compliance with externally imposed capital 
requirements, in order to support its business and to provide returns for shareholders and benefits for other stakeholders.

Capital adequacy is calculated in accordance with the CRD IV regulations in force from the Financial Supervisory Authority of Norway. These regulations 
were implemented as of September 30, 2014. The company has adopted the standardized approach to capital requirements. The CRD IV regulations 
decreases the company’s capital ratio, due to changed risk weights on financial institutions, affecting mainly Eksportfinans’ bank guaranteed loans and 
securities, as well as the CVA (Credit Valuation Adjustment) charge on financial derivatives.

Capital adequacy is currently above the internally set risk capital level. Through the ICAAP-process, the board has decided that the company should aim 
for a risk capital level of about NOK 5.6 billion, including NOK 1.4 billion to cover large exposure regulations, future economic downturns and possible 
future capital regulations. Dividends are determined with the aim to ensure an adequate level of capital for Eksportfinans as well as a satisfactory return 
for the shareholders. 

During the past year, Eksportfinans has complied with all its statutory capital requirements.

Risk capital:

PARENT COMPANY

(NOK MILLION AND AS PERCENTAGE OF RISK-
WEIGHTED ASSETS AND OFF-BALANCE SHEET ITEMS) DEC. 31, 2015 DEC. 31, 2014

Share capital 2,771 2,771

Reserve for unrealized gains 404 933

Other equity 4,394 4,222

Total equity 7,569 7,926

Deductions 1,225 1,712

Total core capital 6,344 37.7 % 6,214 25.0 %

Total risk capital 6,344 37.7 % 6,214 25.0 %

Risk-weighted balance sheet and off-balance:

PARENT COMPANY

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Book value Weighted value Book value Weighted value

Loans due from credit institutions 7,050 2,613 12,368 4,330

Loans due from customers 24,462 5,704 33,372 8,839

Securities 24,187 2,276 27,991 3,974

   of which held for trading 22,292 1,761 26,292 3,399

Financial derivatives 4,293 2,072 7,070 2,843

Other assets 5,305 700 4,969 943

Total assets on balance sheet 65,297 13,365 85,770 20,929

Off-balance sheet items 53 71

Operational risk 1,150 1,928

Foreign currency exchange risk 704 546

CVA 1,558 1,419

TOTAL RISK-WEIGHTED VALUE 16,830 24,893
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Risk capital:

GROUP

(NOK MILLION AND AS PERCENTAGE OF RISK- 
WEIGHTED ASSETS AND OFF-BALANCE SHEET ITEMS) DEC. 31, 2015 DEC. 31, 2014

Share capital 2,771 2,771

Reserve for unrealized gains 566 1,043

Other equity 4,072 3,946

Total equity 7,409 7,760

Deductions 1,225 1,786

Additions 13

Total core capital 6,184 36.5 % 5,987 24.3 %

Additions 37

Additional capital 0 0.0 % 37 0.1 %

Total risk capital 6,184 36.5 % 6,024 24.4 %

Risk-weighted balance sheet and off-balance:

GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Book value Weighted value Book value Weighted value

Loans due from credit institutions 7,053 2,613 12,370 4,330

Loans due from customers 24,462 5,704 33,372 8,839

Securities 24,187 2,276 27,991 3,974

   of which held for trading 22,292 1,761 26,292 3,399

Financial derivatives 4,293 2,072 7,071 2,843

Other assets 5,147 903 4,822 808

Total assets on balance sheet 65,142 13,568 85,626 20,794

Off-balance sheet items 53 71

Operational risk 1,079 1,847

Foreign currency exchange risk 704 546

CVA 1,558 1,419

TOTAL RISK-WEIGHTED VALUE 16,962 24,677

25 CASH AND CASH EQUIVALENTS
For the purposes of the cash flow statement, cash and cash equivalents comprise the following balances with less than three months maturity from the 
date of acquisition:

PARENT COMPANY GROUP

DEC. 31, 2015 DEC. 31, 2014 (NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

715 550 Balances with Norwegian banks 718 552

56 1,176 Balances with foreign banks 56 1,176

2,053 4,285 Bank deposits with maturity less than three months 2,053 4,285

2,824 6,011 TOTAL CASH AND CASH EQUIVALENTS 2,827 6,013

The amounts are included in the balance sheet line item ‘Loans due from credit institutions’.
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26 FINANCIAL RISK MANAGEMENT
After the Government’s announcement to assume responsibility for the state-supported export financing scheme, Eksportfinans will manage its consider-
able portfolio of outstanding loans until maturity and does not currently anticipate engaging in new lending or funding activities. A new state-owned and 
state-funded entity granting new loans was set up on July 1, 2012. 

RISK MANAGEMENT STRUCTURE
Eksportfinans seeks to monitor and control risk exposure through a variety of separate but complementary financial, credit, operational, compliance and 
legal reporting systems. In addition, a number of committees are responsible for monitoring risk exposures and have general oversight of the company’s 
risk management process as described further below. The Board of Directors (“the Board”) has developed guidelines for loans to the export lending indus-
try, liquidity management, funding, interest rate exposure, currency risk exposure, liquidity risk and credit exposure for the company.

ORGANIZATION
The Director of Risk Management reports directly to the company’s CEO. Risk Management has responsibility for conducting company-wide compliance 
with risk management policies, procedures and guidelines such as counterparty credit quality and risk limits, as well as risk pricing, asset and liability 
projections, sensitivity analysis and mark to market calculations for external reporting. 

The team responsible for the day-to-day management of market risk is referred to as the internal bank which reports directly to the CFO and is independ-
ent of the Risk Management Group overseeing risk. The internal bank has the operative responsibility of the main hedging activities in the market as well 
as controlling the liquidity by monitoring short term borrowing programs, asset-liability gaps, maturity gaps, market conditions and market projections. In 
addition to the day to day work of the Risk Management Group the company has five risk committees.

COMMITTEES OVERSEEING RISK:
• The Group of Managing Directors 
• The Credit Committee
• The Asset and Liability Committee
• The Product Approval Committee
• The Investment Committee

27 CREDIT RISK
Credit risk arises from lending transactions, financial investments and derivative transactions. Most export loans are fully credit enhanced, normally with 
guarantees from financial institutions or governments. 

Eksportfinans relies on domicile country as well as credit ratings and analyses from the major rating agencies (Fitch Ratings, Moody’s Investor Services 
and Standard & Poor’s) to monitor the credit quality of all guarantors and credit counterparties in the financial investments and derivatives portfolios. 
If a counterpart has no rating from any of the three international agencies, the company uses internal ratings published by the company’s main owner 
bank for some counterparties. These “shadow ratings” are well known and widely used in the market by other institutions. Reports are provided regularly 
to senior management and the Board. Eksportfinans does not perform extensive analyses of the creditworthiness of its borrowers, but instead relies on 
guarantees and other forms of support for the loans. 

The following table presents loans by type of security/exposure:

PARENT COMPANY/GROUP

(PERCENT) DEC. 31, 2015 DEC. 31, 2014

Government guarantees 38.1 33.5

Loans to and guarantees from Norwegian local authorities 1.4 1.9

Public sector borrowers/guarantors 39.5 35.4

Guarantees from Norwegian banks 45.2 50.7

Loans to Norwegian banks 3.9 2.8

Guarantees from foreign banks 11.4 11.1

TOTAL  100.0  100.0 

Total nominal amount in NOK million (from note 13) 28,215 39,174
 
All guarantees obtained from banks to support Eksportfinans’ loans are unconditional and irrevocable, whereas government guarantees from the Norwegian 
Guarantee Institute for Export Credits (GIEK) are given subject to certain conditions and limitations.

Guarantees issued by GIEK and banks, generally cover principal, interest and, in most cases, interest on payments past due and expenses. 

To date, substantially all export-related loans (collateralized loans included) have been made against guarantees from Norwegian and foreign banks, 
guarantees issued by the Norwegian Government, GIEK and other Norwegian governmental agencies, and guarantees provided by insurance companies. 

The portfolio of securities consists mainly of money market instruments, certificates of deposit, bank deposits, senior bank obligations and asset backed 
securities (ABSs). The company's portfolio of derivative transactions consists of interest rate swaps and currency swaps as well as structured swaps to 
swap the structured market risk exposure only from structured funding to plain floating interest risk. All swaps have been done with financial institutions 
with high credit ratings. 
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27.1 CREDIT RISK MEASUREMENT
Credit exposure is calculated based on the nominal amount of the loan guarantee or the nominal amount of the financial investment with a counterpart. 
Credit losses from export loans will only occur if both the borrower and the guarantor fail to fulfill contractual payments or obligations. This double line of 
defense is not taken into account in the day-to-day exposure measurement. For non-guaranteed loans, exposure is measured directly against the debtor’s 
credit limit based on the debtor’s credit rating.

The exposure related to derivative contracts is based on the mark-to-market value of the contracts, and is converted into a measure of credit risk in order 
to reflect that the counterparties might not meet their contractual obligations. The exposure is measured by calculating the net market value of all eligible 
transactions with the counterparty, including an add-on for each contract to take account of the potential future exposure that may arise from changes in 
market factors such as interest- or currency rates. The add-on for a position is an increasing function of time to maturity and market volatility in the risk 
factors (i.e. interest rate curve or currency volatility) of the transaction. The add-on is also a function of the exposure type. For example the add-on of an 
interest derivative swap will be different for a currency swap with the same maturity and notional amount.

27.2 RISK LIMIT CONTROL AND MITIGATION POLICIES
Credit limits are determined on the basis of Eksportfinans’ risk capital, business strategy, as well as the counterparty’s rating, size fit into Eksportfinans 
business model. Maximum limits are subject to the statutory limitations for large exposures to individual clients, but the company has obtained an excep-
tion from the Norwegian Government on existing large exposures breaching this regulation, see note 36. In addition to limits on counterparty exposure the 
company also has maximum limits on country exposure, counterparty type (sovereign, non-sovereign) and type of exposure to reduce concentration risk.

All derivative contracts are governed by master agreements developed by the International Swaps and Derivatives Association (ISDA). These agreements 
assure, for example, that netting is legally enforceable. Some of these agreements also contain provisions that require the posting of collateral in order 
to reduce counterparty exposure. These provisions include Credit Support Annexes (CSAs) that define collateral type and amounts to be transferred or 
received. In some of the CSA agreements, the posted collateral will differ from the derivate exposures due to threshold or independent amount. The CSA 
agreements ensures that if derivative exposures exceed pre-agreed limits, the counterparty with the positive exposure (which is now ’too high‘) can re-
quire the counterparty to transfer collateral to a dedicated neutral account. The transferred collateral will be netted in a situation of default. Thus the CSA 
agreement effectively ensures that the counterparty credit exposure is capped at the agreed upon limit.

The following table shows posted and received collateral from these agreements:
 

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Posted 3,277 3,181

Received (1,889) (4,508)

NET AMOUNT 1,388 (1,327)

27.3 CREDIT RISK EXPOSURE FOR DERIVATIVES PER COUNTERPARTY
The collateralization process implies a time lag between calculated market values of collateralized derivatives and transfer of collateral. Further as the 
transferor ultimately transfers a cash value based on their own opinion of the underlying market value there might be differences between what is re-
ceived or paid and the company's own calculations. Hence the collateral may not give a perfect hedge. The company may be over collateralized against 
some counterparties and under collateralized towards others. The company hence monitors both own- and counterparties calculated market values for 
derivatives against transferred cash collateral. The table below shows that the largest net credit exposure towards a single counterparty on a single meas-
ured working day taking collateral into account was approximately NOK 363 million in 2015 and NOK 339 million in 2014 respectively. As the table shows 
for both years this arose from the company being under collateralized relative to our estimated market values of our derivatives.

Largest single counterparty credit exposure from derivatives after collateral:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Date of max net exposure Mar 31th Oct 31th

MTM of derivatives  992  255 

Posted(-) / Received(+) collateral  629  (84)

NET EXPOSURE  363  339 

Max 10d VaR at 95 % confidence level  644  318 

If a counterpart should disagree with our calculated demands or defaults future collateral transfers may cease. Eksportfinans estimates it will take a maxi-
mum of 10 days to replace a single counterparty derivative exposure such as in the Lehman case in 2008. Eksportfinans therefore also estimates a 95% 
significant adverse derivative evolution over ten days for each counterpart. While the net exposure line shows the actual worst recorded credit exposure 
the 10d VaR number shows the forecasted additional worst case given collateralization suddenly stops. The company estimates that by 95% certainty the 
loss from derivative value fluctuations after a collateral exchange cease before replacement is approximately NOK 644 million at year-end 2015.
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27.4 LOANS PAST DUE OR IMPAIRED
Due from credit institutions:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Interest and principal instalment 1-30 days past due 0 0

Not matured principal on loans with payments 1-30 days past due 0 0

Interest and principal instalment 31-90 days past due 0 0

Not matured principal on loans with payments 31-90 days past due 0 0

Interest and principal instalment more than 90 days past due *) 108 101

Not matured principal on loans with payments more than 90 days past due 0 0

TOTAL LOANS THAT ARE PAST DUE 108 101

Relevant collateral or guarantees received 0 0

Fair value adjustment on loans past due 79 66

Impairments on loans measured at amortized cost 0 0
 
*) NOK 108 million as of December 31, 2015 and NOK 101 million as of December 31, 2014 relates to direct exposure towards Icelandic banks, and are as of the balance sheet date not considered 
guaranteed in a satisfactory manner. The fair value of these loans recognized in the balance sheet was NOK 29 million as of December 31, 2015 and NOK 35 million as of December 2014. The 
change in fair value in the period is reflected in the line item ‘Net gains/losses on financial instruments at fair value‘. Apart from the fair value adjustments already recognized in the statement of 
comprehensive income, related to the exposure towards the Icelandic banks discussed above, the company considers all other receivables to be secured in a satisfactory manner. For these transac-
tions, amounting to NOK 409 million, the Norwegian Government, through the Guarantee Institute for Export Credit (GIEK), guarantees approximately 98 percent of the amounts in default. The 
remaining 2 percent are guaranteed by private banks, most of them operating in Norway. Claims have already been submitted in accordance with the guarantees.

Due from customers:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Interest and principal instalment 1-30 days past due 0 0

Not matured principal on loans with payments 1-30 days past due 0 0

Interest and principal instalment 31-90 days past due 0 0

Not matured principal on loans with payments 31-90 days past due 0 0

Interest and principal instalment more than 90 days past due 87 111

Not matured principal on loans with payments more than 90 days past due 322 329

TOTAL LOANS THAT ARE PAST DUE 409 440

Relevant collateral or guarantees received 409 440

Fair value adjustment on loans past due 0 0

Impairments on loans measured at amortized cost 0 0
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27.5 CREDIT QUALITY OF SECURITIES AND LOANS
Credit quality of securities
The tables below show the credit quality of debt securities, treasury bills and equivalents by rating agency designation, based on Standard & Poor’s, or 
their equivalent, credit rating of the issuers (securities and repurchase receivable in the balance sheet):

PARENT COMPANY/GROUP

(NOK MILLION) DECEMBER 31, 2015

Treasury bills  
or  equivalent Trading securities *) Other securities Total amount Total in %

AAA 0 8,983 0 8,983 37 %

AA+ to AA- 0 2,912 0 2,912 12 %

A+ to A- 0 7,507 864 8,371 35 %

Lower than A- 0 2,037 906 2,943 12 %

No international rating 0 853 125 977 4 %

TOTAL 0 22,292 1,895 24,187 100 %

PARENT COMPANY/GROUP

(NOK MILLION) DECEMBER 31, 2014

Treasury bills  
or equivalent Trading securities *) Other securities Total amount Total in %

AAA 345 9,679 0 10,024 36 %

AA+ to AA- 827 4,675 0 5,503 20 %

A+ to A- 0 7,407 726 8,134 29 %

Lower than A- 0 2,447 816 3,263 12 %

No international rating 0 911 157 1,068 4 %

TOTAL 1,172 25,120 1,699 27,991 100 %
 
*) Trading securities is not the same as the company’s trading portfolio, as the trading portfolio may include treasury bills or other equivalents. Other securities consist mostly of investment-grade 
debt. Trading securities without international rating are issued by Norwegian savings banks. Trading securities with rating lower than A- and other securities with lower rating than A-/no interna-
tional rating are all included in the PHA agreement. 

Securities that are expected to be settled after more than twelve months from the balance sheet date amount to NOK 4,901 million as of December 31, 
2015 (NOK 12,495 million as of December 31, 2014).

Credit quality of loans:

PARENT COMPANY / GROUP

(NOK MILLION) DECEMBER 31, 2015

Export lending 
 Exposure

Municipal lending 
Exposure Other Exposure 1) Total amount Total in %

AAA 10,378 413 0 10,791 34 %

AA+ to AA- 1,908 686 39 2,634 8 %

A+ to A- 14,355 563 2,788 17,706 56 %

Lower than A- 2) 210 0 0 210 1 %

No international rating 3) 0 153 21 174 1 %

TOTAL 26,851 1,815 2,849 31,515 100 %

1) Includes depo and employee loans.

2) Consist of NOK 143 million HSH Nordbank (BBB-) exposure, NOK 61 million Danmarks skibskreditt (BBB), NOK 3 million Unicredit (BBB), NOK 2 million Belfius (BBB+), NOK 1 million Bank of India 
(BBB-).

3) NOK 153 million is exposure to Sparebanken Telemark with shadowrating BBB+.
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PARENT COMPANY / GROUP

(NOK MILLION) DECEMBER 31, 2014

Export lending 
 Exposure

Municipal lending 
Exposure Other Exposure 1) Total amount Total in %

AAA 12,308 781 0 13,089 29 %

AA+ to AA- 2,405 1,102 1,113 4,620 10 %

A+ to A- 21,437 1,021 4,901 27,360 60 %

Lower than A- 2) 434 0 0 434 1 %

No international rating 3) 54 144 39 237 1 %

TOTAL 36,638 3,048 6,053 45,740 100 %

1) Includes depo and employee loans.

2) Consist of NOK 250 million HSH Nordbank(BBB-) exposure, NOK 138 million Danmarks skibskreditt (BBB), NOK 43 million i Unicredit (BBB), NOK 1 million Bank of India (BBB-), NOK 0.1 million 
Royal Bank of Scotland (BBB+).

3) Of the NOK 236 million with “No international rating”, NOK 198 million is related to Norwegian Banks with shadowrating: A- 10 %, BBB+ 90 %.

27.6 CONCENTRATION OF CREDIT RISK
Credit risk concentration may arise from trading, investing and financing activities, and may be affected by economic, industrial or political factors. While 
Eksportfinans is exposed to many different counterparties and industries the company executes a high volume of transactions with counterparties in the 
financial services industry, such as brokers, dealers, commercial banks and institutional clients. This results in a credit concentration with respect to the 
financial industry. 

A significant part of the company’s business consists of lending to the maritime sector, such as rig and ship building financing. Loans to this sector are 
fully guaranteed by banks or GIEK.

In the ordinary course of business, Eksportfinans may be subject to a concentration of credit risk to any particular bank guarantor or bond issuer. 
 

27.7 EFFECTS FROM CREDIT SPREAD CHANGES
The amount of change, during the period and cumulatively, in the fair value that is attributable to changes in the credit risk of the financial assets and 
liabilities, is determined by multiplying the sensitivity of the instrument to credit spreads by the change in credit spread since inception. The credit 
sensitivity is calculated in the main trading system by altering discount curves by one basis point. The credit spread sensitivity is increasing in time to 
maturity. Credit spreads are obtained from the market, see note 4, and the instrument sensitivities are estimated based on observable market data input. 

Loans as at fair value through profit and loss:
 

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Maximum exposure to credit risk of loans and receivables 16,557 27,385

Change during the period in fair value of loans and receivables attributable to changes in credit spread (146) 64

Accumulated change in fair value of loans and receivables attributable to changes in credit spread (44) 102

Financial liabilities as at fair value through profit and loss:

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Amount contractually required to pay at maturity 39,119 53,216

Accrued interest 4 0

Adjustments to fair value 3,025 5,230

Carrying amount of the financial liabilities at fair value 42,148 58,446

Change during the period in fair value of financial liabilities attributable to changes in credit spread 676 5,978

Accumulated change in fair value of financial liabilities attributable to changes in credit spread (1,630) (2,306)

The credit spread effects are related to the fair value of the asset or liability in the balance sheet. A negative figure in the liabilities table therefore means 
that the credit spread effect reduces the value of the liability, consequently making a positive effect in the statement of comprehensive income.
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28 MARKET RISK
Market risk is the risk of loss due to an adverse move in the market value of an asset, a liability or a derivative contract. For Eksportfinans the market 
value of the net positions will primarily depend on general interest rates, specific interest rates (credit spreads) and exchange rates. General interest rate 
risk such as a movement in the USD Libor rate is controlled daily by set limits. Specific interest rate risk, credit spread risk, is the main component of 
market risk. Specific interest rate risk on own debt had after the multi-notch downgrade become by far the most significant component of market risk in 
company IFRS results. The PHA agreement was established to hedge the market risk in the PHA portfolio. Besides the PHA agreement the company does 
not hedge credit spreads on a perfect basis however credit spread risks is on portfolio basis limited by stop loss limits and covenants on guarantor rating.

The 108 Agreement with the Norwegian Ministry of Trade, Industry and Fisheries (referred to as the Ministry) regulates Eksportfinans’ financing of export 
contracts according to regulations set by the OECD. Interest and exchange rate exposures related to lending, funding and investments of liquidity under 
this agreement are adequately economically hedged with derivatives. Any residual cost or profit arising from the non-perfect hedges will be accounted 
to the Ministry.

28.1 MARKET RISK MEASUREMENT TECHNIQUES
Financial instruments account for the bulk of the company’s assets and liabilities. Eksportfinans measures market risk by currency exposure and interest 
rate sensitivity. 

Currency exposure towards a particular currency is measured as the net of assets and liabilities for the currency, plus the basis currency bought spot or 
forward with settlement in NOK minus basis currency sold spot or forward settling in NOK, adjusted for the value of any option positions.

Eksportfinans’ exposure to interest rate risk is measured according to the price value of a basis point method. This measurement quantifies the change 
in the fair value of assets and liabilities that would result from a one basis point change in interest rates or a one basis point widening of credit spreads. 
Basis point value shows the change in value of the portfolio from a 0.01 percent (i.e. 1/100 of 1 percent) change in the underlying interest yield curves.

28.2 FOREIGN EXCHANGE RISK
Currency exposure arises from future margins only. All notionals are currency hedged. Each instrument is swapped to Eksportfinans’ three main business 
currencies EUR, USD and NOK and net exposure in EUR and USD is further hedged by foreign exchange forward. The Board has approved this currency risk 
and strategy, and at the present time Eksportfinans can have aggregate net positions in foreign currencies according to limits set by the Board.

The tables below set forth a summary of Eksportfinans’ total exposure to currencies other than NOK:
 

PARENT COMPANY/GROUP

(NOK MILLION)
Balance sheet assets/ 

(liabilities) Derivatives Net position *)

Amount of net  position 
covered by 108 

 Agreement items

December 31, 2015

CAD (1) 2 1 1

JPY (7,969) 7,970 1 0

SEK (209) 210 0 0

EUR 5,878 (5,833) 45 46

DKK 1,721 (1,721) 0 0

USD (9,667) 10,312 645 646

Other currencies (9,006) 9,007 1 5

TOTAL (19,254) 19,946 692 698
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PARENT COMPANY/GROUP

(NOK MILLION)
Balance sheet assets/ 

(liabilities) Derivatives Net position *)

Amount of net  position 
covered by 108 

 Agreement items

December 31, 2014

CAD 364 (361) 2 1

JPY (19,320) 19,320 0 0

SEK 39 (38) 0 0

EUR 9,158 (9,116) 43 40

DKK 3,967 (3,967) 0 0

USD (10,641) 11,136 495 498

Other currencies (6,973) 6,975 2 5

TOTAL (23,406) 23,949 543 545

*) Net position includes amounts covered by the 108 Agreement.

Eksportfinans has set currency risk limits and does currency hedging according to these. The set currency limits exclude currency exposure from subsi-
dized lending (the 108 Agreement), as the Government assumes this risk. The below tables show currency exposure through 2014 and 2015, including 
peaks, and excluding the exposure from subsidized lending and for liabilities in contracts covering leases and maintenance. These exposures constitute 
what we define as our currency exposure, and as described do not equal the above tables for total currency positions.

Currency exposure:
 

PARENT COMPANY/GROUP

(NOK MILLION) EUR USD Other currencies Total

As of December 31, 2015  (0.73)  (1.22)  1.11  (0.84)

Maximum through 2015 *  2.70  2.77  4.64  10.11 

Minimum through 2015 *  (59.12)  (4.72)  1.11  (62.73)

Average through 2015  (3.86)  (1.38)  2.74  (2.49)

As of December 31, 2014  2.91  (3.04)  3.10  2.97 

Maximum through 2014 *  4.90  (1.25)  5.97  9.62 

Minimum through 2014 *  (7.20)  (8.91)  3.08  (13.02)

Average through 2014  2.15  (4.51)  4.15  1.78 

As of December 31, 2013  (8.85)  5.76  (10.76)  (13.85)

*) The maximum and minimum exposures in general do not occur on the same date for different currencies.

 
The above table does not include foreign currency commitments because the currency exposure first comes to effect at disbursement. At that time any 
currency/interest rate exposure will be hedged. 

The profit and loss effect on Eksportfinans’ balance sheet as of December 31, 2015 due to an adverse change of 10 percent in foreign currency exchange 
rates is estimated to be NOK 0.3 million compared to NOK 0.9 million as of December 31, 2014. Annualized fluctuation in EURNOK and USDNOK based on 
95 percent confidence interval of daily changes through 2015 are 18.6 percent and 23.4 percent respectively, compared to 14 percent and 12.5 percent 
through 2014. 

28.3 INTEREST RATE RISK
Eksportfinans’ guidelines with respect to interest rate risk include limits on interest rate exposure for market-based activities. 

Interest rate risk is managed by a separate risk management function and reported regularly to the Group of Managing Directors and to the Board. The 
Board sets the permitted level of interest rate exposure. 

The table below displays a summary of the change in fair values resulting from a shift in yield curves of 1 basis point. The interest rate exposure as of 
December 31, 2015 is negative NOK 28,000. Since Eksportfinans swaps all fixed rate instruments to floating rate, the interest rate exposure mainly arises 
from interest rate fixings occurring on different dates. Interest rate maturities between the selected interest rate points are given estimated values al-
located to the selected interest rate points. 



60   E K S P O R T F I N A N S  A N N U A L  R E P O R T  2 0 1 5

Interest rate exposure from a 1 basis point shift of interest rate curves: 
 

PARENT COMPANY/GROUP

(NOK MILLION) NOK EUR USD Other currencies Total

As of December 31, 2015 (48) (16) 36 (1) (28)

Maximum through 2015 * 48 63 109 2 167 

Minimum through 2015 * (95) (19) (91) (1) (96)

Average through 2015 (13) 15 9 0 11 

As of December 31, 2014 (37) (5) 23 0 (19)

Maximum through 2014 * 93 9 115 28 146 

Minimum through 2014 * (78) (42) (27) (26) (62)

Average through 2014 8 (6) 15 0 17 

As of December 31, 2013 (39) 0 (17) 16 (40)

*) The maximum and minimum exposure in general does not occur on the same date for different currencies.

Credit spread risk
Changes in credit spreads in the market are defined as market risk and not credit risk, which is defined to include default probability only. Isolated for the 
securities portfolio (PHA portfolio + liquidity reserve portfolio) a potential increase in credit spreads of one basis point will reduce the fair value by NOK 
3 million as of December 31, 2015, compared to NOK 5 million as of December 31, 2014.
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28.4 EFFECTS FROM ECONOMIC HEDGING
Note 5 specifies the net realized and unrealized gains/ (losses) on financial instruments, showing separately the effects from financial derivatives. When 
presented to the company’s management, this presentation is made with the various financial instruments shown after netting with related economic 
hedges, as derivatives are used in economic hedges of the market risk of specific assets and liabilities.

Net realized and unrealized gains/(losses) on financial instruments at fair value, netted with the related economic hedges:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Securities 1)  (126)  (48)

Other financial instruments at fair value 1)  34  (4)

Net realized gains/(losses)  (92)  (52)

Loans and receivables 1)  (68)  (30)

Securities 1)  74  17 

Bond debt 1) 2) 3)  (669)  (5,992)

Subordinated debt and capital contribution securities 1) 2) 3)  (13)  (32)

Other financial instruments at fair value 1) 0  5 

Net unrealized gains/(losses)  (676)  (6,032)

Financial derivatives related to 108 Agreement 4)  (24)  14 

NET REALIZED AND UNREALIZED GAINS/(LOSSES)  (792)  (6,070)

Net realized and unrealized gains/ (losses) on securities:
 

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Net realized gains/(losses) on securities 1)  (126)  (48)

Net unrealized gains/(losses) on securities 1)  74  17 

TOTAL  (52)  (31)

Securities not hedged by PHA 1)  (19)  25 

Securities hedged by PHA 1)  (192)  326 

Portfolio Hedge Agreement (PHA)  159  (382)

TOTAL  (52)  (31)

1) Including financial derivatives with purpose of economic hedging

2) Accumulated net gain on own debt is NOK 1,628 million as of December 31, 2015, compared to NOK 2,310 million as of December 31, 2014.

3) In 2015, Eksportfinans had an unrealized loss of NOK 682 million (loss of NOK 6,023 million in 2014) on its own debt, net of derivatives.

4)  Derivatives related to components of the 108 Agreement. The 108 Agreement is accounted for at amortized cost, hence these derivatives are not included in the effects related to financial  
instruments at fair value.

See note 12 for a description of the Portfolio Hedge Agreement (PHA).

Interest, and the interest effect on economic hedging instruments, is classified as interest income or expense in the statement of comprehensive income. 
Changes in fair value are recorded in the line item ’Net gains/(losses) on financial instruments at fair value‘. For the years ended December 31, 2015 
and 2014, the company recorded NOK 1,802 million and NOK 2,297 million, respectively, of interest income on loans due from credit institutions, loans 
due from customers and securities and NOK 2,505 million and NOK 2,954 million, respectively, of interest expense on commercial paper and bond debt, 
subordinated debt and capital contribution securities. In the same periods the company recorded NOK negative 26 million and NOK negative 37 million, 
respectively, of interest income on economic hedging instruments and NOK negative 1,103 million and NOK negative 1,154 million, respectively, of inter-
est expense on economic hedging instruments.
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29 LIQUIDITY RISK
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering 
cash or another financial asset.

Liquidity risk can arise from call and trigger features in the structured funding portfolio that have unknown maturity dates, constituting approximately 13 
percent of the company’s total funding (securities issued) at year-end. Liquidity risk can also arise from prepayment options in asset backed securities. As 
of year-end 2015 the asset backed securities portfolio makes up approximately 72 percent (75 percent as of year-end 2014) of the liquidity portfolio that 
is covered by the Portfolio Hedge Agreement (PHA), whereas the PHA portfolio is 9.8 percent (8 percent as of year-end 2014) of total assets.
 

29.1 LIQUIDITY RISK MANAGEMENT PROCESS
Eksportfinans holds a securities portfolio that consists of a liquidity reserve portfolio and the PHA portfolio. 

As of December 31, 2015 the liquidity reserve portfolio and the PHA portfolio had market values of NOK 18.0 billion and NOK 6.2 billion respectively, a 
change from NOK 21.1 billion and NOK 6.9 billion as of December 31, 2014. In addition to liquid securities the company also held cash and cash equiva-
lent assets totaling NOK 2.8 billion as of end of 2015 compared to NOK 6.0 billion as of end of 2014. Total liquidity reserves were NOK 27 billion as of 
December 31, 2015 (NOK 34 billion as of December 31, 2014).

The primary purpose of the liquidity reserve portfolio was to be a liquidity buffer when funding could not be secured according to plan. The liquidity 
reserve portfolio is invested in assets that can easily be converted to cash. The conversion to cash may happen through sale in the secondary market, 
through a repo-line or through repayment of principal. The PHA portfolio is likely to be held to maturity as a consequence of the Portfolio Hedge Agree-
ment.

Eksportfinans’ three major owner banks have extended a committed liquidity facility of USD 1 billion to the company, an Eksportfinans initiated reduction 
from a former USD 2 billion agreement. The facility has a twelve month maturity with the possibility of extension, and was most recently renewed for 
another year in the second quarter of 2015. Eksportfinans has not utilized this credit facility.

The company monitors 12 month liquidity capacity and the maturity of assets and liabilities. As we are currently not funding in the markets, the main 
instrument for securing sufficient liquidity at all times is now the liquidity reserve portfolio. The liquidity reserve portfolio is shorter and more liquid than 
before to be more prepared to manage liquidity risk. Part of the companys existing funding has maturity dates linked to call and trigger options. 

After the repayment of maturing debt in May 2016, the liquidity reserve portfolio will be significantly reduced. Liquidity risk is controlled through active 
management and frequent assets / liabilities meetings where liquidity under different stress conditions is analysed. Eksportfinans follows the liquidity risk 
against defined limits and has contingency plans that take effect if needed. The company has a committed liquidity facility with the three largest owner 
banks that will be used if necessary.

29.2 MATURITY ANALYSIS
Maturity analysis of financial liabilities based on contractual maturities (including off-balance sheet items):

(NOK MILLION)

Up to and 
 including  
1 month

From 1 month 
up to and 
i ncluding  
3 months

From 3 months 
up to and 
 including  

1 year

From 1 year 
up to and 
 including  

3 year

From 3 years 
up to and 
 including  

5 years
Over 

5 years

December 31, 2015

Non-structured bond debt 8 74 27,999 10,426 3,189 2,199

Structured bond debt 643 3,526 2,675 1,530 730 1,782

Cash collateral 1,889 0 0 0 0 0

Subordinated loans 0 0 0 0 0 0

Derivatives net settled 88 75 342 706 706 147

Derivatives gross settled 1) 3,078 5,868 7,289 933 82 119

Financial guarantees (off-balance sheet) 105 0 0 0 0 0

Loan commitments (off-balance sheet) 0 0 0 0 0 0

TOTAL 5,811 9,542 38,305 13,595 4,707 4,246

1) Including only cash flows from the paying leg of derivatives, cash flows from the receiving leg of derivatives are shown below:   

Derivatives gross settled 2,906 5,752 5,983 769 93 120
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Cash flows from derivatives on the asset side are shown below:

Derivatives net settled  
(net cash inflow) 0 (16) 1,215 240 240 502

Derivatives gross settled (paying leg) 7,054 7,228 17,452 1,548 3,148 2,940

Derivatives gross settled (receiving leg) 7,470 7,505 18,349 1,754 3,378 3,019
 

(NOK MILLION)

Up to and 
 including  
1 month

From 1 month 
up to and 
i ncluding  
3 months

From 3 months 
up to and 
 including  

1 year

From 1 year 
up to and 
 including  

3 year

From 3 years 
up to and 
 including  

5 years Over 5 years

December 31, 2014

Non-structured bond debt 27 153 12,514 30,655 3,688 2,564

Structured bond debt 1,575 6,266 8,988 1,149 757 2,041

Cash collateral 3,181 0 0 0 0 0

Subordinated loans 0 0 977 0 0 0

Derivatives net settled 79 84 424 917 917 379

Derivatives gross settled 1) 953 1,769 6,778 3,335 358 148

Financial guarantees (off-balance sheet) 89 0 0 0 0 0

Loan commitments (off-balance sheet) 0 261 0 0 0 0

TOTAL 5,903 8,533 29,680 36,056 5,720 5,133

1) Including only cash flows from the paying leg of derivatives, cash flows from the receiving leg of derivatives are shown below.

Derivatives gross settled 880 1,730 5,658 2,363 327 133

Cash flows from derivatives on the asset side are shown below:

Derivatives net settled (net cash inflow) 15 85 1,111 561 561 540

Derivatives gross settled  (paying leg) 5,986 11,098 19,397 13,835 3,492 3,309

Derivatives gross settled (receiving leg) 6,438 11,389 20,307 15,173 3,894 3,428

The figures in the above table include principal and interest payable at nominal value, i.e. undiscounted cash flows. Interest payable is based on the market 
conditions at the balance sheet date. First possible call dates and trigger dates, according to the contracts, are applied in the classification of the maturities. 
Maturity of cash collateral depends on the development of fair value of derivatives, and is in the table applied to the first time bucket.

The company manages its liquidity risk, inter alia, by monitoring the difference between expected maturities of its assets and liabilities. 
 
 



64   E K S P O R T F I N A N S  A N N U A L  R E P O R T  2 0 1 5

Maturity analysis of financial assets and liabilities based on expected maturities:

PARENT COMPANY/GROUP

(NOK MILLION)

Up to and 
 including  
1 month

From 1 month 
up to and 
i ncluding  
3 months

From 3 months 
up to and 
 including  

1 year

From 1 year 
up to and 
including  

3 years

From 3 years 
up to and 
including  

5 years Over 5 years

December 31, 2015

Assets

Loans and receivables due from credit 
institutions 1,769 302 2,497 66 56 92

Loans and receivables due from customers 1,163 972 5,519 10,195 7,054 4,443

Securities 4 1,503 8,590 1,475 819 3,952

Derivatives net settled 0 (16) 1,215 245 245 502

Derivatives gross settled (paying leg) (8,142) (5,379) (16,983) (1,727) (3,431) (3,701)

Derivatives gross settled (receiving leg) 8,596 5,622 17,892 1,944 3,678 3,886

Cash collateral 0 3,277 0 0 0 0

TOTAL ASSETS 3,390 6,282 18,731 12,198 8,422 9,174

Liabilities

Non-structured bond debt 8 74 27,999 10,426 3,189 2,199

Structured bond debt 5 94 1,875 2,321 1,176 5,580

Derivatives net settled 88 75 343 706 706 154

Derivatives gross settled (paying leg) 2,515 4,062 6,416 1,083 193 3,089

Derivatives gross settled (receiving leg) (2,430) (3,981) (5,068) (915) (199) (3,043)

Cash collateral 0 1,889 0 0 0 0

Subordinated loans 0 0 0 0 0 0

TOTAL LIABILITIES 185 2,212 31,564 13,622 5,066 7,980
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PARENT COMPANY/GROUP

(NOK MILLION)

Up to and 
 including 1 

month

From 1 
month up to 

and  including  
3 months

From 3 
months up to 
and  including  

1 year

From 1 year 
up to and 
including  

3 years

From 3 year 
up to and 
including  

5 years Over 5 years

December 31, 2014

Assets

Loans and receivables due from credit institutions 5,146 28 1,082 2,684 78 130

Loans and receivables due from customers 909 1,255 6,824 15,278 8,184 7,298

Securities 493 1,704 11,441 9,952 893 2,602

Derivatives net settled 15 85 1,111 579 579 540

Derivatives gross settled (paying leg) (5,184) (8,859) (17,463) (16,467) (4,480) (4,623)

Derivatives gross settled (receiving leg) 5,622 9,167 18,400 17,827 4,912 4,853

Cash collateral 0 4,508 0 0 0 0

TOTAL ASSETS 7,002 7,888 21,396 29,852 10,166 10,801

Liabilities

Non-structured bond debt 27 153 12,514 30,655 3,688 2,564

Structured bond debt 388 786 5,530 6,519 2,637 5,111

Derivatives net settled 79 84 412 910 910 384

Derivatives gross settled (paying leg) 560 96 5,746 4,211 888 1,802

Derivatives gross settled (receiving leg) (560) (92) (4,664) (3,165) (855) (1,777)

Cash collateral 0 3,181 0 0 0 0

Subordinated loans 0 0 977 0 0 0

TOTAL LIABILITIES 494 4,207 20,514 39,130 7,269 8,085

The figures in the above table include principal and interest payable (receivable) at nominal value. For the figures in the above table, call and trigger 
dates as estimated in models are applied in the classification of the maturities. For some issues with call and trigger optionalities, the expected maturity 
is estimated using a sophisticated valuation system. 

29.3 OFF-BALANCE SHEET ITEMS
Payment guarantees 
In addition to the lending activity, the company issued (until November 18, 2011) financial guarantees to support the Norwegian export industry. The 
beneficiary is normally a foreign buyer of Norwegian export products (goods and services etc.) or a foreign investor. Eksportfinans will make payment 
to the buyer/investor if the exporter does not fulfill its payment obligations. In each case Eksportfinans will have recourse to prime Norwegian or inter-
national banks with full payment indemnification. The maturity of the guarantees corresponds to the maturity of the underlying loans being covered by 
the guarantee.
 

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Notional amount of financial guarantees 105 89

Loan commitments
In the normal course of the company’s lending business until November 18, 2011 there were outstanding commitments to extend credit that is not re-
flected in the accompanying financial statements. The following table shows the undrawn loan commitments at the reporting date, based on signed loan 
commitments. As per February 23, 2015 there are no outstanding loan commitments.

PARENT COMPANY/GROUP

(NOK MILLION) DEC. 31, 2015 DEC. 31, 2014

Loan commitments 0 261
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30 FINANCIAL INSTRUMENTS SUBJECT TO NET SETTLEMENTS
All derivative contracts are governed by master agreements developed by the International Swaps and Derivatives Association (ISDA). These agreements 
assure, for example, that netting is legally enforceable. Some of these agreements also contain provisions that require the posting of collateral in order 
to reduce counterparty exposure. These provisions include Credit Support Annexes (CSAs) that define collateral type and amounts to be transferred or 
received. This effectively ensures that if derivative exposures exceed pre-agreed limits, the counterparty with the positive exposure (which is now ’too 
high‘) can require the counterparty to transfer collateral to a dedicated neutral account. The transferred collateral will be netted in a situation of default. 
Thus the CSA agreement effectively ensures that the counterparty credit exposure is capped at the agreed upon limit.

The following table presents the financial instruments subject to net settlements:

PARENT COMPANY/GROUP

(NOK MILLION)
Financial  

instruments

Financial  
instruments 

that are set off

Financial
instruments on 

balance sheet
Financial  

instruments
Financial  
collateral Net amount

December 31, 2015

 Derivatives assets  4,293 0  4,293  (1,188)  (1,716)  1,389 

 Derivatives liabilities  (4,398) 0  (4,398)  423  1,854  (2,122)

TOTAL  (105) 0  (105)  (765)  138  (733)

PARENT COMPANY/GROUP AMOUNTS NOT PRESENTED NET

(NOK MILLION)
Financial  

instruments

Financial  
instruments 

that are set off

Financial
instruments on 

balance sheet
Financial  

instruments
Financial  
collateral Net amount

December 31, 2014

 Derivatives assets  7,071 0  7,071  (1,474)  (4,024)  1,573 

 Derivatives liabilities  (5,129) 0  (5,129)  439  2,120  (2,569)

TOTAL  1,942 0  1,942  (1,034)  (1,905)  (997)
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31 SEGMENT INFORMATION
The company is divided into three business areas, export lending, municipal lending and securities. After the sale of Kommunekreditt, municipal lending 
consists of loans directly to municipalities and municipal-related loans to savings banks that were purchased from Kommunekreditt in connection with 
the sale of the subsidiary. The company also has a treasury department, responsible for the company’s funding. Income and expenses related to treasury 
are divided between the three business areas. 

The segment information is in line with management reporting. The chief operating decision maker in the company comprises the management group. 
The export lending and municipal lending segments derive its revenues from interest income on lending to customers in each segment. The securities seg-
ment derives its revenues from interest income and fair changes of bonds. Municipal lending has historically been a separate segment since this lending 
was organanised through a separate subsidiary, Kommunekreditt AS. After the sale of Kommunekreditt, the company retained part of the portfolio and 
continued to report the lending to municipalities as a separate segment.

GROUP

(NOK MILLION) Export lending Municipal lending Securities

2015 2014 2015 2014 2015 2014

Net interest income 1) 253 311 9 45 112 104

Commissions and income related  
to banking services 2) 0 0 0 0 0 0

Commissions and expenses related  
to banking services 2) 0 0 0 0 0 0

Net gains/(losses) on financial  
instruments at fair value 3) 21 (11) 2 0 (65) (46)

Income/expenses allocated by volume 4) 21 (26) 2 (3) 23 (19)

Net other operating income 42 (37) 4 (3) (42) (65)

Total net income 295 274 13 42 70 39

Total operating expenses 58 84 3 6 80 90

Pre-tax operating profit/(loss) 237 190 10 36 (10) (51)

Taxes 65 49 3 9 (3) (13)

Non-IFRS profit for the period from  
continuing operations excluding 
unrealized gains/(losses) on financial 
instruments at fair value 172 141 7 27 (7) (38)

1)  Net interest income includes interest income directly attributable to the segments based on Eksportfinans’ internal pricing model. The treasury department obtains interest on Eksportfinans’ equity  
and in addition the positive or negative result (margin) based on the difference between the internal interest income from the segments and the actual external funding cost. Net interest income in 
the treasury department is allocated to the reportable segments based on volume for the margin, and risk weighted volume for the interest on equity.

2) Income/(expenses) directly attributable to each segment.

3)  For Export lending the figures are related to unrealized gains/(losses) on the Icelandic bank exposure. In this context, the fair value adjustments on the Icelandic bank exposure have been treated  
as realized, as they are not expected to be reversed towards maturity, as other unrealized gains and losses. For Securities the figures are related to realized gains/(losses) on financial instruments.

4) Income/expenses, other than interest, in the treasury department have been allocated to the business areas by volume. These are items included in net other operating income in the income statement.

Reconciliation of segment profit measure to total comprehensive income:
 

GROUP

(NOK MILLION) 2015 2014

Export lending (172) (141)

Municipal lending (7) (27)

Securities (7) (38)

Non-IFRS profit/(loss) for the period from continuing operations excluding unrealized gains/(losses) on 
 financial instruments at fair value (172) (130)

Net unrealized gains/(losses) on financial instruments at fair value (699) (6,017)

Unrealized losses/(gains) related to the Icelandic bank exposure included above * (12) (7)

Realized (losses) hedged by the Portfolio Hedge Agreement (62) 0

Tax effect of the items above (226) (1,566)

Total comprehensive income (351) (4,314)

* Reversal of previously recognized loss (at exchange rates applicable at December 31, 2015 and December 31, 2014). This amount is included in the line item ‘Net unrealized gains/(losses) on finan-
cial instruments at fair value’, and adjusted for because the company believes this loss will materialize. 
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Segment assets:
 

GROUP

(NOK MILLION) 2015 2014

Export lending 26,421 36,093

Municipal lending 1,774 3,045

Securities 24,957 28,533

Unallocated assets 11,990 17,958

Total assets 65,142 85,629

Geographical segments
The geographical segments are based on the location of the company's customers. For property, equipment and intangible assets, the carrying amount is 
allocated based on the location of the asset. Norway is the home country of the company and is also its main geographical segment.
 

GROUP

(NOK MILLION) Total interest and related income Total assets Investments *

2015

Norway 1,084 33,642 6

Other European countries 321 21,550 0

The Americas 105 3,961 0

Other countries 266 5,989 0

Total 1,776 65,142 6

2014

Norway 1,456 39,036 18

Other European countries 408 33,283 0

The Americas 108 6,530 0

Other countries 289 6,780 0

Total 2,261 85,629 18

*) Investments made during the year in property, plant, equipment, and intangible assets.

32 RELATED PARTIES
The group’s two largest shareholders are considered to be related parties.

GROUP

(NOK MILLION) Acquired loans 1) Deposits 2) Guarantees  issued 3)

Guarantees  
recieved 4)

Portfolio hedge 
agreement 5)

Balance January 1, 2015  4,311 553 89 14,494  (542)

Change in the period  (2,102) 418 16  (6,177) 123

Balance December 31, 2015 2,210 971 105 8,317  (419)

Balance January 1, 2014 4,732 312 73 16,622  (295)

Change of balance  
January 1, 2014 6) 0 0 0 1,455 0

Change in the period  (421) 241 16  (3,583)  (247)

Balance December 31, 2014  4,311 553 89 14,494  (542)

All transactions with related parties are made on market terms.

1) The company acquired loans from banks. The loans were part of the company’s ordinary lending activity, as they were extended to the export industry. Since the selling banks provided a  
  guarantee for the loans, not substantially all of the risk and rewards were transferred to the company, thus the loans are classified as loans due from credit institutions in the balance sheet. 
2) Deposits made by the company. 
3) Guarantees issued by the company to support the Norwegian export industry. See note 29.3. 
4) Guarantees related to the loans described in footnote 1 provided to the company from the related parties. 
5) The Portfolio Hedge Agreement is described in note 12. The balances show the related parties’ share of the fair value of the contract as of the balance sheet date. 
6) Balance at January 1, 2014, has been changed in 2014, due to internal corrections.
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In addition to the transactions reflected in the table on the previous page, Eksportfinans’ three major owner banks have extended a committed liquidity 
facility of USD 1 billion to the company, an Eksportfinans initiated reduction from a former USD 2 billion agreement. The facility has a twelve month 
maturity with the possibility of extension, and was most recently renewed for another year in the second quarter of 2015. Eksportfinans has not utilized 
this credit facility.

All transactions with related parties are made on market terms.

33 REMUNERATION

Auditor's remuneration:

PARENT COMPANY/GROUP

(NOK MILLION) 2015 2014

Audit services 2.1 1.6

Audit fees related to SEC filing in USA 1.3 1.5

Total Audit Services 3.4 3.1

All other 0.4 0.3

TOTAL 3.8 3.4

Remuneration to the Management Group:

PARENT COMPANY/GROUP

(NOK THOUSANDS) Salary
Incentive  

scheme paid
Stay on  

bonus paid 3)

Other taxable 
benefits Pension cost Total Loans 2)

2015

Geir O. Bergvoll 1) 2,740 0 0 175 0 2,915 0

Hagen, Martine Mills 1,714 0 961 175 748 3,598 0

Feiring, Jens O. 1,567 40 437 175 0 2,219 2,172

Grøm, Christian 1,490 58 816 205 595 3,164 0

Olsen, Geir Ove 1,393 76 733 206 582 2,990 0

Lindbæk, Elise 1,299 80 720 204 402 2,705 708

TOTAL 10,203 254 3,667 1,140 2,327 17,591 2,880

1) The President and CEO has a severance package covering salary for 12 months in the event that the employment is terminated by the company within 31. December 2017.  
  The agreed retirement age is 67 years and the President is member of the company’s defined contribution pension scheme. 
2) The loans have the same terms as other loans to employees.  
3) The Stay on bonus program was established in 2012.

 

PARENT COMPANY/GROUP

(NOK THOUSANDS) Salary
Incentive 

scheme paid
Stay on  

bonus paid 3)

Other taxable 
benefits Pension cost Total Loans 2)

2014

Marchand, Gisèle 4) 3,104 329 293 207 2,593 6,526 0

Geir O. Bergvoll 1) 5) 581 0 0 30 0 611 0

Hagen, Martine Mills 1,664 0 435 177 462 2,738 0

Grøm, Christian 1,482 58 394 178 472 2,584 0

Olsen, Geir Ove 1,335 76 354 199 391 2,355 0

Lindbæk, Elise 1,314 80 348 199 278 2,219 759

Feiring, Jens O. 982 40 175 173 0 1,370 2,275

TOTAL 10,462 583 1,999 1,163 4,196 18,403 3,034

1) The President and CEO had a severance package covering salary for 12 months in the event that the employment is terminated by the company within 31. December 2017.  
  The agreed retirement age is 67 years and the President is member of the company’s defined contribution pension scheme. 
2) The loans have the same terms as other loans to employees. 
3) The Stay on bonus program was established in 2012.
4) For the period January 1, to November 30, 2014.
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5) For the period November 1, to December 31, 2014.

Members of the Management Group have individual agreements on pensionable age upon reaching the age of 62-65 years with 70 percent of salaries 
and are also members of the ordinary pension scheme.

Remuneration to Board of Directors and Audit and Risk Committees 4):
 

PARENT COMPANY/GROUP

(NOK THOUSANDS) 2015 2014

Board of 
 directors

Audit & Risk 
 committes

Remuneration 
committe 1)  Total 

Board of 
 directors

Audit & Risk  
committes

Remuneration 
committe 1)  Total 

Bergvoll, Geir 292 0 11 303 375 0 16 391

Carlsen, Sigurd 292 63 6 361 304 56 0 360

Bakker, Tone Lunde 240 47 0 287 266 45 0 311

Blystad, Marianne H. 240 47 0 287 266 30 5 301

Berg, Christian 247 0 17 264 266 0 11 277

Berg, Bjørn 60 12 0 72 0 0 0 0

Hollingsæter, Bodil 80 24 0 104 266 45 0 311

Aker, Live Haukvik 80 0 6 86 266 20 11 297

Rune Helgeland 2) 240 0 0 240 200 0 0 200

Østbø, Tor 3) 0 0 0 0 67 0 0 67

Total 1,771 193 40 2,004 2,276 196 43 2,515

1) The Remuneration Committe was established in December 2010. The first remuneration paid was in 2012. 
2) In addition to ordinary salary amounting to NOK 1.79 million in 2015 and NOK 1.50 million in 2014. 
3) In addition to ordinary salary amounting to NOK 1.25 million in 2014.
4) Remuneration paid in 2015 and 2014 – for work conducted in 2014 and 2013

 
Remuneration to Council of Representatives:

PARENT COMPANY/GROUP

(NOK THOUSANDS) 2015 2014

Alhaug, Frode  63  61 

Riise, Sandra  32  31 

Lundevik, Gro Elisabeth  27  7 

Krokeide, Elisabeth  27  26 

Nordli, Peder  27  26 

Kapstad, Petter  0  26 

Møller, Marius Juul  0  20 

Bergskaug, Geir  20  13 

Sture, Eldbjørg  0  26 

Vik, Torbjørn  13  26 

Tostrup, Trond  13  20 

Mellem, Irene N.  7  13 

Guttelvik, Ottar B.  0  20 

Hongseth, Unni Karlsen  0  8 

Pedersen, Jørn  0  1 

Arntsen, Ingelise  0  1 

Eidesvik, Toril  0  1 

Heiberg, Richard  0  1 

Total  229  327 
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Remuneration to Control Committee:

PARENT COMPANY/GROUP

(NOK THOUSANDS) 2015 2014

Kapstad, Petter  114  110 

Sture, Eldbjørg  75  72 

Guttelvik, Ottar B.  75  72 

Møller, Marius Juul  75  72 

Total 339  326 
 

Remuneration to Election Committee:

PARENT COMPANY/GROUP

(NOK THOUSANDS) 2015 2014

Alhaug, Frode  19  19 

Utvik, Knut J.  4  4 

Teksum, Leif  4  4 

Bratheim, Ingrid  4  4 

Total  31  31 

34 NUMBER OF EMPLOYEES
 

PARENT COMPANY/GROUP DEC. 31,2015 DEC. 31,2014

Number of employees 44 48

Number of man-years 43 48

35 CONTINGENCIES 
Although Eksportfinans is no longer making new loans under the 108 Agreement, the 108 Agreement will remain in effect until all loans issued pursuant 
to the 108 Agreement have been repaid. Certain practices and procedures that were historically followed under the 108 Agreement were implicitly based 
on the expectation that the company would be continuing to make new loans pursuant to the 108 Agreement. As this is no longer the case, there can be 
no assurance that either Eksportfinans or the Ministry of Trade, Industry and Fisheries (the Ministry) will not determine that changes to the practices and 
procedures are appropriate. In particular, prior to November 11, 2011, the company historically followed a procedure in respect of the settlement account 
of the 108 Agreement which adjusted for differences in funding costs at the date of disbursement and at the date of prepayment of government supported 
loans. Subsequent to the discontinuation of its activities in making new government supported loans, the company has proposed that such procedures 
no longer are appropriate. In light of the fact that the company no longer is making new government supported loans the ministry asserts that the fixed 
gross margin which Eksportfinans is guaranteed under the 108 Agreement should be reviewed and reduced. As the ministry and the company does not 
agree, these matters will, in accordance with the 108 Agreement, be referred to a court of arbitration. There can be no assurance as to the result of such 
proceedings. A judgment against the company could result in reduced revenues from the fixed gross margin and in the company being required to transfer 
amounts to the settlement account of the 108 Agreement that are larger than currently planned, which could adversely affect the results of operations 
or financial position.

36 REGULATORY FRAMEWORK 
In 2012, related to regulations concerning the calculation of exposures to a single client, the Norwegian FSA granted extended time limits for loans which 
would otherwise have been in breach of the regulations. The exemption remained for one loan at December 31, 2015, and will stay in place until the loan 
has reached the regulatory level through scheduled repayments of principal. 

37 EVENTS AFTER BALANCE SHEET DATE 
There are no events after the balance sheet date materially affecting the financial statements.
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Declaration
BY BOARD OF DIRECTORS AND PRESIDENT AND CEO

The annual financial results for 2015 are, according to the best of our knowledge, prepared in accordance with existing accounting standards 
and in all material respects fairly present the assets and liabilities, financial condition, results of operation and cash flows of the company 
as of, and for, the period presented in this report, and; the annual report gives a fair coverage of the development, results and position of the 
company, together with a description of the most significant risk factors and uncertainties that the company is faced with.

Oslo, February 19, 2016

Sigurd Carlsen
Chair person

Christian Berg
Deputy chair person

Tone Lunde Bakker

Bjørn Berg

Geir Bergvoll
President and CEO

Marianne Heien Blystad Rune Helgeland
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Auditor's report
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EXTRACT OF THE 2015 REPORT FROM  
THE CONTROL COMMITTEE
The control committee has executed the tasks which are imposed 
in accordance with instructions for the control committee. 

In connection with the end of the fiscal year 2015, the control com-
mittee has reviewed the board of directors’ report, the financial 
statements and the auditor’s report for Eksportfinans ASA. 

The committee finds that the board’s assessment of the financial 
position of Eksportfinans and the group is adequate, and recom-
mends that the board’s report and the financial statements are 
adopted as the company’s accounts for 2015.

Oslo, March 1, 2016

Marius Juul Møller

Eldbjørg Sture
Deputy Chair person

Petter Kapstad
Chair person

Frode Alhaug
Chair person

STATEMENT TO THE GENERAL ASSEMBLY
Eksportfinans’ financial statements for 2015, along with the 
board of directors’ report, the auditor’s report and the report 
by the control committee have been submitted to the council 
of representatives.

The council of representatives recommends to the general as-
sembly that the board of directors’ proposed statements of in-
come and balance sheet are adopted as the company’s accounts 
for 2015. 

Furthermore, the council of representatives recommends that 
the board of directors’ proposal for the disposal of profits and 
payment of dividends are adopted.

Oslo, March 8, 2016

Statement Statement
BY THE CONTROL COMMITTEE BY THE COUNCIL OF REPRESENTATIVES

Ottar Brage Guttelvik



S T AT E M E N T S  77

This statement is presented at Eksportfinans’ ordinary annual gen-
eral assembly on April 14, 2016, and gives an account of the com-
pany’s relevant principles and practice. 

Eksportfinans’ shares are not listed on a stock exchange or another 
regulated marketplace, thus the following items under section 3-3b 
of the Norwegian accounting act are relevant: 

4. A description of the main elements in the company’s internal control 
and risk management systems linked to the accounts reporting process: 

Risk management is a key element of Eksportfinans’ operations. 
Eksportfinans’ board has set a comprehensive risk policy for all 
major risk areas, including detailed risk limits. The board also ap-
proves the company’s ICAAP (Internal Capital Adequacy Assess-
ment Process) on an annual basis, stating the capital requirement 
for the ongoing business according to Basel II. As a registered bor-
rower in the USA, Eksportfinans is subject to section 404 of the Sar-
banes Oxley Act. Hereunder the institution must perform a thor-
ough identification of key earnings and risk areas, the operational 
processes and controls of these processes, documentation and 
reporting. Eksportfinans also complies with Norwegian internal 
control regulations (internkontrollforskriften). The board receives 
monthly reports including the status of all major risk areas, in addi-
tion to a comprehensive quarterly risk report. This forms the basis 
for board discussions and evaluation of risk management.

The risk committee and the audit committee take special interest 
in the management of different risk factors. Predefined risk related 
issues regularly appear on the agenda of these committee meetings. 

Eksportfinans’ internal auditor, EY, ensures that risk analysis is 
conducted and that the activities are in accordance with external reg-
ulations, approved strategies and guidelines. The internal audit is an 
integrated part of the management and planning process. The inter-
nal auditor conducts a risk workshop with the executive management 
team on an annual basis, during which the risk factors perceived as most 
important are identified and discussed. The workshop leads to an ac-

tion plan with regards to the handling of major risk factors. The results 
of the workshop are reported to the audit committee and the board.

Eksportfinans’ financial reporting is led by the chief financial 
officer and includes guidelines for monthly, quarterly and an-
nual reporting on the basis of internal and external requirements 
and risk assessments related to financial reporting. The financial 
reporting is ensured to be in line with prevailing legislation, ac-
counting standards and current accounting principles. A number 
of control measures have been prepared in connection with the 
finalization of such information, including general assessments 
of reasonableness, probability tests and detailed reconciliation 
controls. These measures are also subject to section 404 of the Sar-
banes Oxley Act. The audit committee reviews all financial report-
ing from Eksportfinans. After the quarterly accounts and proposed 
annual accounts for Eksportfinans have been reviewed by the audit 
committee, they are considered by the board of directors. The an-
nual accounts are approved at the annual general meeting.

7. Regulations in the articles of association regarding the appointment 
and replacement of directors:

This information is available in paragraph 5 of the company’s arti-
cles of association: “The Board of Directors is elected by the Coun-
cil of Representatives. One member and one alternate member of 
the Board are elected by and among the employees. The Board of 
Directors shall have a minimum of six, and a maximum of eight 
members. Board members are elected for a term of one year each.” 

The articles of association are available on www.eksportfinans.no. 

8. Regulations in the articles of association or powers of attorney that 
allow the board to make decisions regarding repurchase or issue of the 
enterprise’s own shares or equity certificates:

The board has no authorization to make decisions regarding repur-
chase or issue of Eksportfinans’ own shares.

Eksportfinans’ board of directors seek to ensure that the company is compliant with the require-
ments of section 3-3b of the Norwegian accounting act and the Norwegian code of practice for 
corporate governance at all times. 

Statement
OF POLICY ON CORPORATE GOVERNANCE
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THE ENCLOSED DECLARATION for the deter-
mination of salary and other remuneration 
to the management will be presented to the 
ordinary general meeting by the board of di-
rectors for an advisory vote pursuant to sec-
tions 5-6(3) and (4) and 6-16a of the Norwe-
gian Public Limited Liability Companies Act. 
Eksportfinans’ remuneration policy reflects 
applicable regulations from the Norwegian 
Ministry of Finance regarding remunera-
tion in the financial sector dated December 
1, 2010, as amended on December 20, 2010 
and on August 22, 2014, and supplemented 
by a circular memo issued by the Norwegian 
FSA (Finanstilsynet) on December 1, 2014. 
The policy also reflects the guidelines for 
employment conditions for leaders in gov-
ernment owned entities and companies is-
sued by the Ministry of Trade and Fisheries 
on February 13, 2015. 

In November 2011 the Norwegian gov-
ernment terminated the agreement with 
Eksportfinans for the issuing and manage-
ment of new export credits on its behalf. Fol-
lowing this, stay-on fees have been used as a 
tool to ensure a competent staff to manage 
Eksportfinans’ complex portfolio of loans, 
funding, derivatives and liquidity place-
ments. In 2015, variable pay has only been 
given in connection with deferred payments 
of variable pay granted to executives in 2011 
and 2013. 
 
PERSONS COMPRISED BY THE POLICY
Eksportfinans has an established remunera-
tion policy for all employees. The policy 
includes special rules applicable to execu-
tive management, employees with special 
responsibility for the company’s risk ex-
posure and other employees and elected 
officers with similar compensation, as well 
as employees involved in control activities. 
In Eksportfinans the management team 
includes the president and CEO and other 

executives reporting to the CEO. The policy 
applies to all new agreements of employ-
ment in general.

DECISION-MAKING PROCESS
The board of directors has established a 
remuneration subcommittee consisting of 
two board members appointed for one year 
periods. The employee’s representative on 
the board is an observer in the remunera-
tion committee. The committee ensures 
that Eksportfinans at any given time prac-
tices guidelines and frameworks for a com-
pensation scheme that will apply to the 
whole company in general and for certain 
specified categories of employees, includ-
ing the management, in particular.

The board of directors is responsible 
for adopting the elements to be included 
in the executive management’s compensa-
tion plans and guidelines for the determi-
nation of the actual annual compensation 
(the amount of the various elements of the 
plan). The board also sets the annual com-
pensation for the president and CEO.

REMUNERATION TO EXECUTIVE 
 MANAGEMENT
GENERAL POINTS

In this policy, compensation plan means a 
pay package that may include the following 
elements: fixed and/or variable pay, stay-on 
fees, benefits in kind, a pension plan and 
severance pay.

To ensure access to qualified execu-
tives, the management’s compensation 
plans shall be competitive and on a par with 
the remuneration applicable for positions 
in the owner banks with which it would be 
natural to compare the company’s manage-
ment positions.

The management’s compensation 
plans shall not unfavorably affect the com-
pany or damage its reputation. The board 

of directors shall assess each element of the 
compensation plan jointly, as a whole. The 
board of directors shall receive an overview 
of the aggregate value of the agreed remu-
neration of the executive management on 
an annual basis. Members of the executive 
management shall not receive any special 
remuneration for board appointments in 
Eksportfinans’ subsidiaries. Agreements 
on remuneration entered into before these 
guidelines came into force shall be upheld.

COMPONENTS

Fixed salary

The main element of the company’s com-
pensation plan shall be the fixed salary.

Options and share programs

As long as the ownership provisions in the 
company’s current articles of association 
are not amended, share options or share 
programs shall not be used in any form as 
an element of the management’s compen-
sation plans.

Stay-on fees

Eksportfinans offers stay-on fees to all 
employees, excluding the president and 
CEO. This is used to maintain a skilled and 
professional staff going forward, given the 
company’s current business model. The an-
nual stay-on fee may in certain cases exceed 
six months fixed pay.

Variable pay

Since 2012, variable pay has only been used 
to a very limited degree, as one of the ele-
ments of the executives’ compensation 
plans. When granted, the following prin-
ciples shall apply:

• There must be a clear connection be-
tween the targets on which the variable 
pay is based and the company’s objec-
tives.

Remuneration policy 



R E M U N E R AT I O N  P O L I C Y  79

• Variable pay must be based on objective, 
definable and measurable criteria. The 
criteria shall be based on circumstances 
the executive may influence.

• Several target criteria shall be used and 
all shall be relevant.

• The variable pay element must be trans-
parent and easy to understand. When 
giving an account of the plan, an es-
sential objective must be to clarify the 
anticipated and maximum payment of 
each executive.

• The plan shall be limited in time.
• Total variable pay in one year shall nor-

mally not exceed six months’ fixed pay.

Pension plan

Pension benefits for executive manage-
ment shall be based on the pension ben-
efits of other employees. At the same time 
the benefits shall be on a par with the ben-
efits of positions in the owner banks with 
which it would be natural to compare the 
company’s executive positions.

The board of directors shall receive 
an overview of the total costs of the pen-
sion plan before any agreement is signed. 
Any commitments the company under-
takes through the management’s pension 
scheme shall, to the extent practicable and 
reasonable within the framework of cur-
rent laws and regulations, be covered by 
entering into a pension insurance agree-
ment with a life insurance company. 

Eksportfinans’ pension plan for all 
employees hired after January 1, 2012 is a 
defined contribution scheme, which was 
in line with the pension plans of its largest 
owner banks.

In line with the guidelines for employ-
ment conditions for leaders in government 
owned entities and companies issued on 
February 13, 2015, accumulation of pension 
benefits for salaries exceeding 12 G (public 
pension base rate) shall not be included in 

new employment contracts. 
The retirement age for the current 

president and CEO is set at 67 years. For 
members of the executive management re-
cruited prior to June 2012, the retirement 
age is set at 65 years. For members who 
joined the executive management after 
June 2012, the retirement age is set at 67 
years. In the case of future employment of 
executive managers, the retirement age will 
be set at 70 years in accordance with the re-
vised Working Environment Act. 

Severance pay

Where a member of the company’s execu-
tive management has previously agreed to 
waive the provisions relating to employ-
ment protection rights in the Working En-
vironment Act, an agreement on severance 
pay may be made. Severance pay shall not 
normally be used in case of voluntary resig-
nation. The severance pay scheme shall be 
adjusted to the results obtained over time, 
and ensure that failure to obtain agreed re-
sults is not a basis for severance pay.

The severance pay shall not exceed 
twelve months’ fixed pay in addition to 
any pay during the period of notice. Sever-
ance pay may also contain other financial 
benefits and benefits in kind. In case of 
appointment to a new position elsewhere, 
severance pay shall be reduced by a pro-
portionate amount, calculated on the basis 
of the new annual income. Such reduction 
may only be made after expiry of the ordi-
nary period of notice for the position. 

In connection with workforce reduc-
tion processes, severance pay may be 
agreed in case of voluntary resignation, and 
the above-mentioned upper limit of twelve 
months’ fixed pay may be exceeded. This 
applies if the calculation of the executive’s 
severance pay is made pursuant to the rules 
applying to the severance pay of other em-
ployees. A reduction in severance pay men-

tioned in this paragraph shall only be made 
if required under the internal general rules 
regarding severance pay in connection with 
a workforce reduction process.

Severance pay may be withheld if the 
terms for summary dismissal are present.

Benefits in kind

The nature and value of benefits in kind 
shall be on a par with what is customary 
in the owner banks with which it would be 
natural to compare the company’s execu-
tive positions.

REMUNERATION TO EMPLOYEES WITH 
RISK EXPOSURE RESPONSIBILITIES
The regulations regarding variable pay to 
executive management mentioned above 
shall also apply to employees with special 
responsibility for the company’s risk ex-
posure and to other employees or elected 
officers with similar compensation. 

REMUNERATION TO EMPLOYEES 
INVOLVED IN CONTROL ACTIVITIES
Remuneration to employees involved in 
control activities shall be independent of 
the results in the business area they con-
trol. The regulations regarding variable 
pay to executive management mentioned 
above shall also apply to employees in-
volved in control activities.

REMUNERATION TO ELECTED OFFICERS
The regulations regarding variable pay to 
executive management mentioned above 
shall also apply to elected officers.

DECLARATION FOR 2015
The board of directors confirms that the 
declaration for the determination of salary 
and other remuneration approved in April 
2015 has been followed in 2015. In 2015, 
there have been no changes in the person-
nel comprised by this policy. 
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Eksportfinans ASA
Dronning Mauds gate 15

P.O. Box 1601 Vika
NO-0119 Oslo, Norway

Phone: +47 22 01 22 01
Fax: +47 22 01 22 02

www.eksportfinans.no


